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Introduced by: Senators Olson (Ed), de Hueck, Dennert, and Symens and Representatives
Garnos, Hanson (Gary), Monroe, Sigdestad, and Sutton (Duane)

FOR AN ACT ENTITLED, An Act to exempt certain school districts from certain reductions
in state aid to education.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. For the purposes of this Act areorganized school district isa school district that
has reorganized under the provisions of chapter 13-6, exclusive of minor boundary changes.
Section 2. That § 13-13-73.2 be amended to read as follows:
13-13-73.2. A school didrict's state aid for general education as calculated pursuant to
§ 13-13-73 shall be reduced by the following calculation:
(1) Subtract the adlowable general fund balance from the general fund balance. If the
result islessthan zero, (1) equals zero;
(2) Determinethelower of the general fund base percentage or the general fund balance
percentage;
(3)  Subtract twenty percent (0.2) fromthe result of (2). If theresult islessthan zero, (3)
equals zero;

(4) Multiply the result of (3) by the district's general fund expenditures in the previous
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school fiscal year;
(5) Multiply the result of (4) by the imputed interest rate;
(6) Addtheresult of (1) and the result of (5).

Thissection does not apply to aschool district that has reorganized for aperiod of four years

after the reorganization.

Section 3. The Department of Education and Cultural Affairsmay promul gate rulespursuant

to chapter 1-16 to define a reorgani zation resulting from a minor boundary change.



