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HOUSE BILL No. 1269

Introduced by: Representatives Adelstein, Abdallah, Duniphan, and Lintz and Senator
Madden

FOR AN ACT ENTITLED, AnAct to require evidence of financial responghility at the time of
motor vehicle registration, to provide for the suspension of vehicle registrations, and to
provide for the seizure of certain license plates.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as

follows:

Before any motor vehicle may beregistered asanoncommercial motor vehicle, the applicant
shall present evidence of financial responsbility as defined by 88 32-35-115 and 32-35-119 to
the county treasurer showing that the motor vehicleis covered by one of the forms of financial
respons bility required by 8 32-35-113. Any person who intentionally providesfalseinformation
of financial respongbility isguilty of a Class 1 misdemeanor.

Section 2. That chapter 32-9 be amended by adding thereto a NEW SECTION to read as
follows:

Before any motor vehicle may be registered as a commercial motor vehicle, the applicant

shall present evidence of financial responsbility as defined by 88 32-35-115 and 32-35-119 to
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the county treasurer showing that the motor vehicleis covered by one of the forms of financial
respong bility required by § 32-35-113. Any person who intentionally providesfalseinformation
of financial respongbility isguilty of a Class 1 misdemeanor.

Section 3. That chapter 32-35 be amended by adding thereto aNEW SECTION to read as
follows:

If any motor vehicleliability insurance policy iscanceled or terminated, theinsurancecarrier
shall notify the Divison of Motor Vehicles within thirty days after the effective date of the
cancellation or termination. If the owner of the motor vehicle, within the samethirty-day period,
has not presented the Divison of Motor Vehicles with evidence of maintenance of financial
respongibility that meets the requirements of § 32-35-113, the owner or registrant shall
immediately surrender the registration certificate and vehicle license plates to the divison and
may not operate or permit operation of the vehicle in this state until evidence of financial
responsbility is provided.

Section 4. That chapter 32-35 be amended by adding thereto aNEW SECTION to read as
follows:

The Divison of Motor Vehicles shall suspend, after due notice and an opportunity for a
hearing pursuant to chapter 1-26, the vehicleregistration of any owner who hasfailed to present
evidence of financial responsbility as provided by section 3 of this Act.

Section 5. That chapter 32-35 be amended by adding thereto aNEW SECTION to read as
follows:

Any operator or owner whose registration has been suspended pursuant to this Act may
reinstate aregistration upon showing financial respons bility that meetstherequirementsof 8 32-
35-113 and upon payment to the Divison of Motor Vehicles of a nonrefundable reinstatement

fee of one hundred fifty dollarsfor the first reinstatement. The reinstatement fee istwo hundred
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fifty dollars for the second reinstatement and five hundred dollars for each subsequent
reinstatement during the three yearsfollowing the first reinstatement. If a person does not have
asecond reinstatement withinthree years after the person'sfirst reinstatement, the reinstatement
fee is one hundred fifty dollars for the first reinstatement after that three-year period. The
divison shall collect thefeeat thetimeof reinstatement. All reinstatement fees shall bedeposited
in the state motor vehicle fund.

Section 6. That chapter 32-35 be amended by adding thereto aNEW SECTION to read as
follows:

The Divison of Motor Vehicles shall establish a program to use recovery agents for the
seizure of license plates. Licensed recovery agents may seize license plates of motor vehicles
whose registrations have been suspended pursuant to this Act. The divison shall promulgated
rules, pursuant to chapter 1-26, to provide for the appointment of recovery agents, the
proceduresto befollowed by recovery agents, and to provide amethod for the payment of afee
of twenty-five dollarsto arecovery agent seizing an eligible plate pursuant to this section. The

fee to be paid to any recovery agent shall be paid from the state motor vehicle fund.



