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What do we do?
• Manage over 760,000 acres of surface leasing land (Grazing and Agricultural)
• Distribute earnings to public education:

$10M to K-12 education and over $6M to endowed institutions in FY23
• Oversee Permanent Fund with FMV of $389,873,964 as of 6/30/2023
• Manage over 5.5 million mineral acres across the state for oil & gas exploration and mining ventures
• Act as the real estate agent for the State: i.e. Land Sales, Easements, Deeds, etc.



 When South Dakota became a state in 1889, the Federal 
Government granted the state over 3.5 million acres of land.
Township sections 16 and 36 were reserved for school and 
public purposes.  This property became known as Common 
School Land. If the sections were already settled, the 
government provided replacement property known as 
Indemnity Land.

 Additional property known as Endowment Land was also 
provided to be used as the state wished. The South Dakota 
Constitution divided these lands among what would become 
the State’s Universities, the School for the Blind and Visually 
Impaired, the School for the Deaf, the State Training School, 
the Developmental Center in Redfield, and Public Buildings. 
To manage these lands and the money generated, the 
Constitution established the Office of School & Public Lands.

 In recent years, the office has returned $10-$16 million to 
South Dakota’s school districts and endowed institutions.  In 
FY23, SPL returned  over $16M to our beneficiaries. These 
revenues are generated from surface and mineral leases as 
well as interest earned on the Permanent Fund by the 
Investment Council.





Sections 
16 & 36



Surface Division

Annual surface lease auctions are held in the Spring of each year.
These public auctions are held on a county-by-county basis at their
respective courthouses. The starting bid for each lease is set annually
by our office per SDCL 5-5-10.4

Surface

Division



Surface Division

Grazing and agricultural leases are offered for five-year terms. At
the end of the first five years, our lessees have the option to renew
for an additional five-year term, for a total of ten years under
contract. We have over 3,000 surface leases covering more than
760,000 acres of land.



Surface Division
Lessees are responsible for paying the county property taxes on state 

property they lease.

Lessees may construct and own improvements on the property and share in the cost of controlling 
noxious weeds and pests with our office.



2023 Surface Lease 

Revenue by Land Class:
Land Class Description Annual Rental

COMMON SCHOOLS $ 5,245,777.49

SOUTH DAKOTA STATE UNIVERSITY 447,884.78

SDSU AG EXPERIMENT STATION 348,470.54

DAKOTA STATE UNIVERSITY 250,844.98

NORTHERN STATE UNIVERSITY 148,514.92

REDFIELD DEVELOPMENTAL CENTER 137,351.59

UNIVERSITY OF SOUTH DAKOTA 126,861.31

SCHOOL OF MINES & TECHNOLOGY 111,119.96

SCHOOL FOR THE BLIND & VISUALLY IMPAIRED 90,107.74

PUBLIC BUILDINGS 77,125.65

SCHOOL FOR THE DEAF 46,820.38

DOC - JUVENILE PROGRAMS 46,206.83

BLACK HILLS STATE UNIVERSITY 31,234.61

Total: $ 7,108,320.78
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How the 

land is 

allocated: 



Wind Energy:



Mineral Division – Oil and Gas

• 5.5 Million Mineral Acres available across South Dakota

• $1,971,983 in FY23 Earnings

• 54,120 Leased Mineral Acres

Oil and gas leases can be held indefinitely as long as 

there is production on the lease.  Leases with no 

production generally expire after five years.

Total Mineral Acres by County____________

Fall River County 9,246.00 

Harding County 32,844.81 

Lawrence County 1,282.57 

Lyman County 3,083.00 

Meade County 7,628.84 

Slope Co, ND 15.00 

Weston Co, WY 20.00 

Total Leased Mineral Acreage 54,120.22 
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2019 HB 1030 permitted online lease auctions



Permanent Fund

At statehood, the Permanent Trust Fund was established with the intent of 

providing a continuous source of revenue for public schools, universities and 

endowed institutions. Proceeds from the sale of land are to be deposited in 

the fund, which can be added to but never diminished. The interest revenue 

generated by the fund is apportioned to school districts, universities and 

endowed institutions. 

Prior to 2001, the growth of the fund was based on land sales, mineral revenue 

and capital gains. In the 2000 general election, the voters changed the 

Constitution to allow the Commissioner of School & Public Lands to increase 

investment opportunities for the Permanent Fund while retaining the inflation 

percentage in the fund known as the CPI Adjustment.  Since then, the Fund 

has been managed very successfully by the SDIC.  The Commissioner of 

School and Public Lands is an ex officio voting member of SDIC.



Permanent Fund Principal Balance

* The principal balance is the 

required balance of each fund 

adjusted for inflation pursuant 

to the South Dakota 

Constitution.  The fair market 

value (FMV) of all funds at the 

end of last year was 

$389,873,964. This FMV figure 

is comprised of the principal 

balance plus unrealized capital 

gains on investments managed 

by SDIC.



South Dakota Investment Council

Permanent Fund FMV of $390M



How the payout works:
(based on FY23 Revenues)

$175K

$1,971,983.26

$7,108,320.78

Interest & Dividends ≈ $5M

HYPOTHETICAL

TOTAL

PAYOUT

$ 14.25M



February 2023

K-12 Apportionment
Based on Jan 2023 ADM from Dept of Ed

and FY2022 School & Public Land Revenues



Apportionment Dollars to K-12 Last 10 Years

(FY2023 payout was revenue generated in FY2022)
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FY23 Land Sale Auction

• 2023 Senate Bill 34 

2.396 Acres in the 

City of Madison in 

Lake County, SD

Sold at Public Auction 

on June 27, 2023 to the 

DSU Foundation

Board of Appraisal Meeting 

on May 19, 2023



FY24 Land Sale

Two 160 Acre parcels in 

Lincoln County, SD shown 

to the right as “SUBJECT”

Purchased by SD Dept 

of Corrections for 

$4,032,000 and 

$3,878,000

Board of Appraisal Meeting 

on October 6, 2023



State-owned Dams

Richmond Dam

Brown County, SD



FY2025 One-Time Recommended 

Appropriation of $9,650,200





ALTERNATIVES AND COST:
Options 1 – 3 are Spillway Replacement Alternatives

Options 4 – 5 are Embankment Alternatives

- The two options in red are the most cost-effective long-term solutions



FEMA High Hazard Potential Dam Grant
• 35% State Funds Required to Receive 65% 

Federal Match…

• DANR has been tasked as South Dakota’s State 

Administrative Agency applying with FEMA, and 

SPL would be the subrecipient.



FY25 Budget Request/Recommendation



In summary, SPL is a GREAT investment.

By returning $16,009,488 with a General 
Fund budget of $741,498 in FY23…

…SPL generated a return of $21.59     
for every dollar of General Funds 

budgeted to our office.



Questions?
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