FY16 Budget Briefing
Board of Regents

Information contzined m thiz decument is based on the Governor’s original recommendad FY16 budgzet.
Thig document may not correzpond with the final FY 16 budget adopted by the Lepislaturs.
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Key Personnel

« Dr. Jack R Warner, Executive Director and CEO
= Dr. Paul Turman, System VP of Academic Affairs
« Dr. Monte R. Kramer, System VP of Finance & Administration
= (Claudean Hluchy, Budget Manager

South Dakota Board of Regents:

Dean Krogman, President, Board of Regents
Randy Schaefer, Vice President

Bob Sutton, Secretary
Terry Baloun
Harvey Jewett IV
Kathryn Johnson
Joseph Schartz
Kevin Schieffer
John Bastian

Department Total

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
EY13 Y14 EY15 EY18 EY18 EY1§  EY2015
Personal Services
Employes Salaries 300,468,085 312271,012 324319230 329743802 324 555,082 235,832 0.1%
Employes Benefits 72,257,536 31,186,975 21,135,265 81,320,083 381,170,237 35,106 0.0%
FTE 47430 4 5041 51424 L 1E6 4 51624 200 0.4%
Funding Types
General 145,321,366 156,731,546 161,169,705 166,507,570 161,168,108 u} 0.0%
Federal 30,227 873 34,041,813 25 497,214 36,457 214 36,305,214 (182,000) (0.5%)
Other 188,076,733  202684,627 207735173 208,055 111 208231111 452 938 0.2%
Total P3 372728021 393457086 405454 495 411,083 335 405,725,432 270938 0.1%
Operating Expenses
Travel 16,340,545 18,361,203 24 102,798 24,193 485 24,116,888 14,188 0.1%
Contractual Services  1200851,577 126,905,738 186025858 190,323,883  139.941,732 2915575 2.1%
Supplies & Mstenials 36,676,038 39,508,307 75,506,572 76,716,256 76,605,758 95,224 0.1%
Grants and Subsidiss 30,001,522 29,136,924 70535674 51,608,725 (8,725,939) (12.4%
Capital Outlay 44 204 805 43,019,598 EE 645,087 72,728,007 55,697,007 50,920 0.1%
Other 2,044 294 1,605,200 0 0 o u} 0.0%
Funding Types
General 27 805,743 33,384 055 22 360,483 2,225,103 37,334 814 4474 331 13.6%
Federal 41 257,062 33025045 134947160 124,247 160 124932180 (10,008,000} (7 4%
Other 183,152,345 194 227 475 245009346 2458835283 245597 283 B37. 937 0.4%
Total OE 25208180 261538278 412316989 433081546 405,171,257 {1.1%
Totals
Funding Types
General 1732311089 190,116,501 184029591 228732673 195,503,522 4 474 331 2.3%
Federal 50,584 565 B7.O967 762 171444374 161,444 374 161,244,337 {10,200,000) (5.9%)
Other 371228128 396912102 452797 519 453848 384 454 148,384 1,350,575 0.3%
Total 525,045 202 654 9965 2358 012271454 544125 441 213,595,880 (4,374 704) (0.5%)
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Department Object Detail

Governor InciDec % Change
Actual Actual Actual Budgeted Rec Crer Creer
Item Frao12 FY2013 FYz014 FYz015 FYZ018 FY2015 FY2015
PERSONAL SERVICES
Genarsl 139,708,020 145,221,286 158,721,548 181,188,108 181,188,108 0 0.0%
Federal 42,207 265 30,327,872 34,041,813 36,407,214 36,305,214 (162.000) (0.5%)
Cther Funds 178,645,386 188.076, 782 202884627 207782173 205251111 442 835 0.2%
Totsl Personal Services 380,968,821 372.728,021 203,457 955 405454405 4057254232 270E3E 0.1%
FTE 4.845.3 4,743.0 4,804.1 5,142.4 5.162.4 200 0.0
TRAVEL
General ZT2ETT 523,880 450,440 472,271 72,271 0 0.0%
Federal 3,332,080 3,372,442 2,800,855 8,128,902 8,126,802 0 0.0%
Cther Funds 11,681,757 12,444, G2 13,001,778 14,460,625 14,504,213 14,155 0.1%
Tatal Travel 15,208 404 16,240,845 16,381,203 24,102,728 24,116,229 14128 0.1%
CONTRACTUAL SERVICES
General 9,910,225 20,831,872 22,854,528 24,526,254 27736714 3,200,230
Federal 14,220,578 10,565,156 8,863,830 31,002 &84 30,884 654 (8.000)
Cther Fundsz 26,210,727 50,851,443 95,287,078 130486790 131210235 722545
Total Contractual Services 110,450,552 120,851,577 128,805,736  185,025858  120.841.732 3,815,875
SUPPLIES AND MATERIAL 5
Genarsl 408,021 TE5,085 T84 428 1,103,758 1,102,755 0 0.0%
Federal 4,280 821 2,881,178 3,100,208 24,485,830 24,485 830 0 0.0%
Cther Funds 24,252, 625 34,240,787 35,835,675 50,826,674 51,036,188 0o 224 0.2%
Tots! Supplies and Materials 29,581,710 38,876,038 38,609,307 76,506,872 76,605,795 82324 0.1%
GRANT 5 AND SUBSIDIES
General 4,723.27 4,718,109 8,222,224 8,140,408 7,423,800 1,274,001 20.7%
Federal 23,073,823 18,562,016 18,535,245 51,285,223 41,265,223 (10,000,000} (19.5%)
Cther Funds 5,122,825 5.721,307 8,378,255 13,130,852 13,131,012 a0 0.0%
Tote! Grants and Subsidies 32025,828 30,001,522 20,136,634 70,535,674 51,809,735 (8,726,920) (12.4%)
CAPITAL OUTLAY
General The821 1.270,444 3,083,243 582551 582551 0 0.0%
Federal 56,754 813 3,804,488 2,687,235 18,082,521 18,082 821 0 0.0%
Cther Funds AT, 118.725 39,129,802 42,233,720 35,884,008 36,014,825 50,820 01%
Tatal Capital Cutlay 44,504,224 44, 204,805 48,019,288 55,546,087 55,667,007 50,620 0.1%
OTHER
Genarsl 3185 186 ftal 0 0 0 0.0%
Federal 241,870 25,834 19,247 0 o 0 0.0%
Cther Funds 2,122,764 1,655,204 1,585,258 0 0 0 0.0%
Total Other 2,357.788 2044284 1,605,200 L 0 0 0.0%
TOTAL
General 155,822,149 173,231,108 190,116,501 134,029,581 158 503,522 44743 2.3%
Federal 94,224 896 80,584,965 67,067,762 171444374  181,244374 {(10,200,000) [5.9%]
Other Funds 356,217 242 371225128 396912102 452797519 454 143 354 1,350,875 0.3%
Total All Funds 606,265,287 625,045,202 654,996 366 218271 484 313,896,690 (4,274,794) (0.5%)
Denice Houlette February 3, 2015
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Major Expansions and Reductions

Governor's Recommendation

Budget Iteam General Federal Other Total FTE
Board of Regents
A. HEFF M&R Match - 3rd yr of 4-yr plan 2,055,512 2,055 512
B. Critical Deferred Lease Payment (7,665) (7,5658)
C. Cpportunity Scholarship 1,274,001 1,274,001
D. UsD - 20 FTE growth in self-support
classes 1,150,875 1,150,875 20.0
E. SDSU Murse Practitioner Precepiors 0,800 20,800
F. 8DSU-excess federal authority {10,000,000) {10,000,000)
G 5D3SBVYI - funding change-summer
program (200,000) 200,000 -
H. Increased costs in utilities 1,230,203 1,230,803
|. Decrease in insurance costs (159,120) (159,120)

4474 331 (10,200,000) 1,350,875 (4374784 200

A. HEFF M&R Match - This is the third year of a four year plan to reach an M&R budget
which is 2% of the replacement value of the buildings. The funding is used for

maintenance and repair of campus infrastructure and academic buildings, including

upgrades, renovations and beautification. Today, BOR invests a total of $20M annually,
$3.4M from general funds, $16M from HEFF, and $971,000 from a $1.60 per on-
campus credit hour fee. HEFF receives 20% of each tuition dollar.

The campuses have identified a deferred maintenance need for the next ten years
totaling $441,418,452. This would require an annual investment of $41,141 845 to fully

fund.

The Board is currently increasing the amount going to the M&R account by 6% each

year. However, in FY15 there will be no increase due to the tuition and fee freeze.

$24 4 needs to be invested annually to reach 2%. Base dollars of $2,055,512 for
year three of the four year plan are needed. With a state investment over a four-year
period, the M&R allocation at the end of the four year period will equal approximately

2%,

The HEFF represents 20% of all state support tuition collected except for the first
$875,000 of medical school revenue, and an equivalent amount per credit hour on all
self-support classes. The funds are used to maintain campus infrastructure, academic
facilities, and to finance new or renovated facilities through the South Dakota Building
Authority. The HEFF allocation formula is based on 50% of the replacement values and
50% of the gross square footage for academic buildings.

B. Lease Payments — According to the current lease payment schedule, the FY 16 critical
deferred maintenance lease payment is $670,381, a decrease of ($7,665).

The 2007 Legislature (HB1101) authorized the S0 Building Authority to provide 53.61M in
revenue bonds for critical maintenance and repair of certain academic buildings. The
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legislature appropriated general funds to the BOR to pay the annual lease payment, which is
repaid by the M&R fee revenue dollars. Securing a general fund appropriation provided the
BOCR the full faith and credit of the state, thus securing a very favorable bond rating.

The table below provides the payment adjustments for the life of the bonds and the
necessary adjustments in funding.

C. SD Opportunity Scholarship program — The Governor proposes to grow the South
Dakota Opportunity Scholarship from $5.000 per student to $6,500 per student at a cost
of $1,274,001.

The 2003 Legislature passed HB1026 which provided the structure for a Regents
scholarship program. The bill had no funding attached but created the structure for the
scholarship. The 2004 Legislature revised the name of the scholarship to be the South
Dakota Opportunity Schalarship and revised the total of the four-year scholarship from
$6,000 to §5,000. The first group of eligible students was awarded the scholarship in
the fall of 2004 and the funding was provided by the Education Enhancement Trust
Fund.

With this historical background in mind, it is important to consider that when the first
cohort of recipients entered into the program during the Fall 2004 semester, a full time
student completing 32 credit hours each year was paying $4,812.16 each year. At this
rate, the Opportunity Scholarship program funded approximately 26% of a student’s cost
of attendance when considering all mandatory tuition and fees for students attending a
Regental institution in the state. For the most recent academic year, full time students
completing 30 credit hours will be expected to pay $8,038.50 in mandatory tuition and
fees. The Opportunity Scholarship represents about 16% of the current 4 year cost.

During the 2010 Legislative Session, the program was changed and provides for
additional program growth. The change made will reduce attrition rates and the number
of eligible students will grow. The modification was:

* All students (including home schooled children) are now eligible if they have a
28 or higher ACT score — effective FY15 (projected 51 additional students).

During the 2013 Legislative Session, HB11983 was enacted which allowed the
Schalarship recipients who graduate within three years to keep the remainder of their
scholarship award if they pursue graduate studies in South Dakota.

The program anticipates funding 3,816 students, including 779 students in the 47 year of
the program.

D. USD - 20.0 FTE growth in self-support classes -

The University of South Dakota is seeing growth in self-support and retained
revenue. Additional other fund autharity is needed to expend this revenue. With this growth
comes the need for increased course offering and additional FTE to teach those
courses. Therefore, USD has requested an additional 20.0 FTE. This is a total request
of $1,150,875 in other fund authority.

E. SDSU Nurse Practitioner Preceptors — This $80,800 general fund request will
provide the necessary funding for current and ongoing DNP preceptor payments. In
FY15, SD5U received an appropriation of $260,000 for DNP preceptor payments.
Because the Rapid City site only admits every other year, preceptor payments for that
site was delayed to FY16. There were also no hours requested for post-Master's to

Denice Houlette February 3, 2015
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DMNP students who complete additional clinical hours to reach 1,020 hours. The
additional preceptor payment dollars for F¥16 are to meet current enrollment, and
ocngoing enrcliment caps: 27 admits per year (Brookings/Sioux Falls), 10 admits every
other year (Rapid City) and approximately 3 post-MS to DNP students per year.
Because of the every other year admission cycle in Rapid City, the total preceptor hours
of 1020 is divided by 2 in the request (510 preceptor hours). These preceptors are
essential 1o DNP education and requests for voluntary services as a DNP preceptor
compete directly with currently reimbursed services available to other healthcare
education programs. $80,800 is being requested to reimburse these DNP
preceptors.

F. SDSU Excess Federal Authority — SD5U has seen a decrease in grant awards in the
last few years. Therefore, they have excess federal authority that they are requesting
be decreased from their budget. This is a reduction of $10,000,000 in federal authority.

G. SDSBVI funding change — This funding change is needed for the summer program
within the School for the Blind and Visually Impaired. This is a reduction of ($200,000)
in federal authority and an increase of $200,000 in other authority. The summer
program helps their current students continue their progress and not regress during time
off. The summer program includes orientation and maobility, braille, assistive
technology, and social and interactive skills. The program was funded by a federal
grant through the S0 DOE. This funding will be gone in one year due to reductions in
federal funding and the need to repricritize by the 3D DOE. Due to the loss of federal
funding, the authority was transferred to other fund authority. The other funds will come
from the Department of Education.

H. Utilities — $1,230,803 has been recommended in general funds for increased costs in
utilities. The requested increase is based on BFM’'s utility spreadsheet and includes
increases/decreases for electricity, heat-contracted, water and sewer.

I. Insurance — There is a decrease of (§159,120) in general funds due to adjustments
related to insurance costs.

Denice Houlette February 3, 2015
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Governor's Recommended Compensation Plan and Billings Pool (page 01-23 of the

Governor's FY16 Budget Book)

For FY 16, the Governor recommended the 1) state employee compensation plan, 2) bureau
billings, and 3) that captive insurance be placed in a pool in BFM to be distributed to each
agency. Therefore, individual agency personal services and contractual services budgets do
not reflect budget increases for the compensation plan, bureau billings, or capftive
insurance.

1.

Below are the estimated distributions for employee compensation for FY16. BFM will
distribute dollars from the Pool after employees are placed in the new General Pay
Structure and career band pay-for-performance scores and percentages are calculated.
The distributed amount to the agency will be in addition to the agency’s appropriated
personal services budget.

General Federal Other Total

Est. FY16 Expenditures Funds Funds Funds Funds
harket Adjustments 3,106,387 718,822 3,783,342 7624 651
Movement Tow ard Markst Walus 1,012,471 63,657 585,113 1,671,283
Totsl Gomp Pkg 4,118,858 783,819 4,383,457 9,285,534

v Recommended FY16 — 2% market adjustment for all permanent employees; 2.5%
movement toward market value for General Pay Structure and PACE; 0% health
insurance.

v FY15 — 3% across-the-board/market adjustment for all permanent employees; 3%
adjustment toward job worth for PACE, targeted compensation adjustments for a
small number of hard-to-fill, below market vocational jobs; 18.6% health insurance.

v FY14 — 3% across-the-board for all permanent emplayees: 3 5% adjustment toward
job worth for PACE; 14 7% health insurance.

v FY13 = 3% across-the-board for all permanent employees; 2.5% adjustment toward
job worth for PACE; 3.3% health insurance.

2. Below are the estimated distributions for bureau billings for FY16. The amount
distributed to the agency will be in addition to the agency's appropriated contractual
services budget.

General Federal Other Total

Est. FY16 Expenditures Funds Funds Funds Funds
Bureau Billings for Expansion 76 0 1772 11,240
Bureau Billings for Comp Pko 36 0 5,574 5610
Total 112 - 17,347 17,459

3. The estimated distribution for Captive Insurance is not available at this time.

Denice Houlette February 3, 2015
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Interagency Billings

The Board of Regents used the following sources of funds to pay for central services from
the state's internal service bureaus.

General Federal Other Total
FY14 Actual Expenditures Funds Funds Funds Funds
Bureau of Administration 122,718 38,830 2487527 2649075
Bureau of Finance and Management 1,745 - 270,146 271,591
Bureau of Human Resources 713 - 2,435 3,148
Bureau of Information and Telecormmunications 1,648 085 12200 2,501,407 4750712

Total Bureau Billings 1,973 252 40,051 5661515 7674827

February 3, 2015
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CENTRAL OFFICE

The Scuth Dakota Beard of Regents has constitutional authority to govern the system of
public higher education in the State of South Dakota. Supported by an Executive Directar
and staff, the Board provides leadership and sets policies for the programs and services
delivered through its six universities and two special schools. Dynamic and progressive
leadership is cultivated at the campuses through the presidents, superintendents, faculty,

and staff.

The Beard of Regents selects an Executive Director who serves as the Unified System's
chief executive officer on behalf of the Board. The Board delegates to the Executive
Director the responsibility to lead a consultative process of System administration and
coordination of the use of System resources The Executive Directar provides the Board of
Regents with independent information and analysis and advises on matters considered by
the Board. The Executive Director administers the policies of the Board and secures
compliance with Board regulations. The Executive Director serves as the System’s principal
spokesperson on higher education issues.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
FY13 Y14 EY15 FY18 FY16 EY1§  FY2015
Personal Services
Employes Salariss 4,338 170 4,524 658 L 069,501 9,810 441 5,069,801 o 0.0%
Employes Benefits 1,071,240 1,139,215 1,346,304 1,361,926 1,345,204 0 0.0%
FTE 822 60.8 753 75.3 753 oo 0.0%
Funding Types
General 3,741,371 3,943,072 £ 236,083 9,042 345 4 286,083 0 0.0%
Federal 41,743 53675 54,258 54 253 54,258 0 0.0%
Other 1,626 291 1.662 127 2 075,764 2,075,764 2075784 0 0.0%
Total PS 5405 411 5BR3 674 & 416,105 11,172 367 6416105 0 0.0%
Operating Expenses
Travel 268,534 253,475 245989 253,989 245 985 0 0.0%
Contraztual Services 24,198,70 28,920,170 45 569 565 48,745 675 43617412 2,047 847 4.4%
Supplies & Materials 50E, 326 394,702 149818 145213 140,818 0 0.0%
Grants and Subsidies 1,760,411 2,492 001 5 B32 344 9,032 344 5632 344 a 0.0%
Capital Outlay 11,533,20 14,065,951 364 500 10,364 300 364,800 0 0.0%
Other 624 0 ] 0 0 0 0.0%
Funding Types
General 8,442 513 10,581,550 £5930,909 24 585 013 11,028,758 2,047 347 228%
Federal A58 454 anz, 333 574 450 574 450 574 450 a 0.0%
Other 20 467 334 35,242 DE2 43 407 158 43 407 153 43 407 158 ] 0.0%
Total OE 35,265,30 46,126,306 52 962517 68,548 626 55.010,354 2,047 347 3.9%
Totals
Funding Types
General 12,183,854 14,524 862 13,266,992 33,807 363 15,314 835 2,047 547 15.4%
Federal 368,202 361,008 623,708 628,703 628,708 ] 0.0%
Other 31,083 626 35,904,208 45 432 922 45 482 922 45 482,822 0 0.0%
Total 43675712 51,790,178 £3 373622 79,718,993 51,426,455 2,047 347 34%
Denice Houlette February 3, 2015
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Budget Notes

HEFF M&R Match — The Higher Education Facilities Fund (HEFF) represents twenty
percent of all state suppaort tuition collected except for the first $875,000 of medical schoaol
revenue, and an equivalent amount per credit hour on all self-support courses. The funds
are used to maintain campus infrastructure, academic facilities, and to finance new or
renovated facilities through the South Dakota Building Authaority. The HEFF allacation
formula is based on 50% of the replacement values and 50% of the gross square footage
for academic buildings.

Each institution's project is placed into one of the following categories: Public Health,
Safety and Compliance; Building Integrity; Programmatic Suitability; Energy and Utility
Savings; or Other according to Board Policy 8:6. The policy provides for funding
realignments and transfers between approved projects. Changes to the approved project
list for projects estimated to cost $50,000 to $100,000 must be submitted for the Executive
Director's approval and projects more than $100,000 must be submitted for Board approval.

This is the third year of a four year plan to reach an M&R budget which is 2% of the
replacement value of the buildings. The funding is used for maintenance and repair of
campus infrastructure and academic buildings, including upgrades, renovations and
beautification. Today, BOR invests a total of $20M annually, $3.4M from general funds,
$16M from HEFF, and $971,000 from a $1.60 per on-campus credit hour fee. HEFF
receives 20% of each tuition dollar.

The campuses have identified a deferred maintenance need faor the next ten years totaling
$441 418 452 This would require an annual investment of $41, 141 845 to fully fund.

The Board is currently increasing the amount going to the M&R account by 6% each year.
However, in FY15 there will be no increase due to the tuition and fee freeze. $24.4M needs
to be invested annually to reach 2%. Base dollars of $2,055,512 for year three of the
four year plan are needed. With a state investment over a four-year period, the M&R
allocation at the end of the four year period will equal approximately 2%.

Replacement values 51,223,540,211

ME&R Fee Per CrHr s 1.60 percredit hour
Projected Cr Hrs £06,756
FY16 ME&R Funds § 870,310

FY15HEFF Allocation & 16,011,702

2% Replacement §24,470,804.22
F¥16 HEFF Allocation & (16,011,702)

M&R Fee $  (570,810)
GF (2 years) 5§ (3,377.270)
Additional Need S 4,111,023

3rd Year Allocation $ 2,055,512

Denice Houlette February 3, 2015
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Lease Payments — According to the current lease payment schedule, the FY 16 critical
deferred maintenance lease payment is $670,381, a decrease of (§7,665).

The 2007 Legislature (HB1101) authorized the SD Building Authority to provide $8.6M in
revenue bonds for critical maintenance and repair of certain academic buildings. The legislature
appropriated general funds to the BOR to pay the annual lease payment, which is repaid by the
M&R fee revenue dollars. Securing a general fund appropriation provided the BOR the full faith
and credit of the state, thus securing a very favorable bond rating.

The table below provides the payment adjustments for the life of the bonds and the necessary
adjustments in funding.

Critical Deferred Maintenance

General Fund Differential

FY¥15 $G678.046

FY16 $670,381 (§7,665)
FY17 $662.259 (38,122)
FY18 $658,757 (33,502)
FY19 $554,569 (34,188)
FY20 $540,696 (34,873)
Fy21 35644137 (35658)
Fy22 §537804 (36,243)
FY23 $830,965 ($6.929)
Fy24 $628427 (32,63B)
Fy2h §624.875 (33.452)
F¥26 $620,600 (34,366)
F¥27 $515330 ($5.279)

CAPITAL IMPROVEMENT PROJECTS

During the 2012 Legislative Session, the Board of Regents requested approval for a
number of building construction projects and infrastructure upgrades as part of a new
10-year Capital Improvement Plan. The projects are part of the $210.9 million Capital
Improvement Plan approved by the South Dakota Board of Regents. The Board
developed similar long-term capital plans in 2001 and 2005 — both were completed early
due to favorable bonding terms and higher than anficipated revenue.

About $105 million of the total amount will be financed from the state's Higher Education
Facilities Fund (HEFF), (20 cents of every tuition dollar) which is dedicated to
construction, maintenance, and repair on the campuses. The remainder of the costs—
about $99.5 million—will be paid for primarily from private donations, along with scme
federal grants. No state tax dollars will go to finance any of the construction projects.

The building projects on the 2012 10-year plan, and the total project cost for each,
include:

Denice Houlette February 3, 2015
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Black Hills State University
« Jonas Science Renovation, $4 200,000
« E.Y. Berry Library Renovation, 54,500,000

Dakota State University
* [nformation Systems Building, $11,400,000

Northern State University
« Johnson Fine Arts Center Renavation and Addition, 513,600,000

South Dakota School of Mines and Technology
+ Research Center, $37,040,000

South Dakota State University

New Headhouse and Greenhouses, $4,414,000

Architecture, Math, and Engineering Building, $17,082 800

Visual Arts Facility, $12 400,000

Performing Arts Center, $33,103,713

New Cow-Calf Research and Education Unit at Volga, 54,630,756

The University of South Dakota
+ Science, Health, and Research Lab Building, $12,599 085
« Patterson Hall Renovation, $6,500,000
e Dakota Hall, $7 500,000

The BOR identifies capital improvement projects as those fitting one of the following
descriptions:

1. The erection of a new facility;

2. The addition, expansion, or extension of an existing facility that adds to the
facility's overall external dimensions or adds to the total gross square footage of
the facility; or

3. Any major maintenance, repair, renavation, or alteration project whose cost
exceeds $1,500,000 whether done in phases or not.

The review and approval of capital improvement projects involves several phases, and
Board approval is required before a project may advance from one stage/phase to
another. The Board is not committed to a project until it approves the Program Plan.

A flow chart detailing the phases and approvals can be found on Page 16.

All non-revenue projects require legislative approval, which usually happens after
the facility program plan although it may happen at different stages.

MNotes concerning the following Capital Improvement Project Listing:

= Includes the projects listed on page 12 — 2012 10-Year Plan

« 5Some projects listed have a preliminary facility statement, but may not have the
commitment of the Board.
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Capital Improvement Projects, cont.

Projected
Tan-Yaar Pla= Fund Prozect Completion
Facitr MNawg Cemical MER Avthesizaticn Tvps Arvpronced Ameunt Stats Dato
ELACK HILLE STATE UNIVERSITY
. S Donatices / Local Faedity
- ezl Vi s 5 )
Cantar for the Cubberal, Visual & Pedforemg Arts Fodemal =
E Y Beery Lirrary Ranovation FY111-%r Plan  HE10S1-2011 HEFF 13,000,000 Facility i)
Prrain 31,500,000 Statarmmt
54,200,000
InSstuchss Reperand Urerade FY1110-%: Flan  HE1OS1-2012 HEFF Wiy . 015
HEFF MR swgogy TR
34,200,000
Jomas Ecicnce Ranovation FY1110-%r Flan ~ HE10S1-2011 HEFF SL,I500000 e
BI04 Brivate wapgpop  omsEeHen 015
Local/ Faderal EL50,000
4,200,000
- Donatices | Local Faciliny
Martham Black Hilk Besmuass Iacukater Fodemal =
Scionl of Busisess SF‘“]"-'
Frwenne Facilities
Mo Basidencs Hall Bonds 5,000,301 Coms traction il
Lacal 13,133.008
$11,134317
DAKDTA STATE TNIVERSITY
Energy Eficincy axd ADA ConpEance FY1I10-%r Plan  HE1001-2012 HEFT ILI7A000 SF ¥ 015
P . - - Facility .
Athlotic ndoer Practica Faciliy natn: : w7
Indoos Practica Faciliy Donatinns
Infomaticn Systees Suldng FY1110-%: Flan  HE10S1-2012 HEFF 35,000,000 Faedity 5
EE15-2014 Private 35400000 Statement i
211,400,000
Frwens Facilities
Trojes Cantar Sradsmt Umicn Rancvation Faciliry Statamant
NORTHEREN STATE (INIVERSITY
lobmson Fme Asts Santer FY1110-%: Flan  HE10S51-2012 HEFF 25,000,000 Ead i
Prvate 33,500,000
£13,B00,000
Moy Greanizonss Facliy 2B135-1014 HEFF 730,000
Brwene Facilities
Mew Fasideece Hall Facley Etatement
SOUTHDAKOTA SCHOOL OF MINES AND TECEINOLOGY
Clcnsctry Chamncal Fagicormg Sulding Farax
& Ranovation EIFFF M&R(T) E518000  Progrm Pl
EEFF Bonds 3£,040.000
Fadaral Privass 53441 000
£10,000,000
1) Por actics at the Awgnst 1014 Bozsd mocting,
logislation was swhotted @ 015 fo changs the
plan fonsthe Rassarch Faciley
rihemdcal Enginearing Beddng
Fopair & Ranovation
Minzm brdustrios Suldmg SF 3
Mmsic Canter (0 el Ranovation SF‘“]"-'
Rasearch Facilty FY1110-%c Plan  HE1S61-2012 HEFT Faclity pind]
Prvae Etatement
N n Facility
Studant Innc L= natio :
ation Canter Conatioas
Uity bufras tracturs 2=d Chiler Iestallation FY1110-%r Plan  HE1SS1-2012 HEFT 33740000 Ead 15
HEFT M&R 300,000
33,240,000
Beweene Facilities
SLEMT Srudent Welness & Faaeation T Bonds 35,700,000 Craizn Spri=g 1005
Conatines 31200000
2,200,000
Zurteck Cemtur Adddica Faciley Statemant
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Capital Improvement Projects, cont.

Projectad
Tan-Vear Plan Fued Projact Coppl=tion
Facility Mame Critical M&R Authosiztion Tips Apzroved Amorm: Stamaz Cats
SOUTHDAEOTA STATE INIVERSITY
Acadennc Facilities
Animz] Cizeaze Fazearch & Diagnostic Lab - Addition & Fenovations Prozrzm Flan
Architacturs, Math, and Engmeenng Buddmz  FY11 10-¥r Pln HEI051-2012 HEFF 10,000000  Constraction 215
Private 17,082,300
117,082,800
. . . Facility
Bipscience Research Lahomatory FederalLocal P
(Cantrz] Heating Plant-Boder Peplacerent & Plant  M&F. Bonds HEIH7-2011 HEFF 15787000  Constraction 014
Indoor Practice Facility and Hunen Performmnce Fadlity 56 11-2013 Donations [2000.000  Construction 2014
. I . 3 Y]
oiecary Coumans Serollment Services Canter W10 OHEF MAR pamg  umcn A
Lacal 730,000
y 13,000,000
Mew Cow'Calf Research & Efucation Uit - Volsi FY12 10 Plan - HE1016-2013 HEFF Bid M5
HE1051-1012 Lacal
Mew Headhousa FYI2 1% Plen  HBI051-M01Z2 HEFF Final Imspection 014
Mew Creenhouze PrivataLocal 5414000 Desizn 015
414,000
Wew Foothall Stadium EBL3-2014 Bend Fe-Finance 136,000,000  Constraction 16
Daonations 127,000,000
Lacal E2,000,000
65,000,000
Derforming Ats Center - Theatsr &Music FYIZI0-¥. Pln  HBI051-2012 -IE‘:F !lS.[)OE.[_)OE- Fu:nm 01
Education Addition Private £20,103,713 Statement
133,103,713
%‘J?“‘ Education Center - Frost Arena HCAC HEFF M&R TLI000  Comstuction 014
Plant Science Rasearch Suppon Fadlity Local 000000  ProgramPhn
Grant 11,100,000
Frivate $500,000
" 4,500,000
Swize Education & Ressanch Fadlity 5B 10-2013 Donations 12,483,000 DCestzn 2015
HE1112-1014 HEFF MER $1,000,000
Gepzrz] Funds 11037000
15,520,000
Uitiltty Tumre] {North), Stean'cond=nsate FYIZI0-% Pln  HBI051-2012 HEFF 7,000,000 LCesisn 15
Infrastrociore Repair and Modemimtion HEFF MA&R. 16,100,000
MER 120,000
13,320,000
A—— . - - o FYI110-¥r Plan  HEI051-2012 HEFF 15,000,000 Facility 1
ooy e 2l Upgmaes - Tatar Sty HEFF MR PG00 St
i 110,043,000
Vizual Arts Faclty FYI210-% Plen  HB1051-2012 HEFF ¥7.500,000 Facility AN
Private 4,000,000 Ermt=mpent
21A400,000
Wareta Anney- Fenovation: HEFF ME&R 1,785,000 Facility M7
Private 11,512,700 Statzment
4,297,700
Waceta Hal - Lower Level Ranovation HEFF M&R. 064,000 Faciltty
Private L7000 Sratament
1,636,000
Eevenne Facilities
Eroan Hall - Benowation Bands 15,000,000
Local $2.000,000 Desizn
$7.000,000
Denice Houlette February 3, 2015

Legislative Research Couneil BOR — Page 14 BOR Budget FY16 docm




Capital Improvement Projects, cont.

UNIVERSITY OF SOTUTH DAKOTA
Acadennic Facilities
Craduate Education & Apphsd Reseanch
((EAF) Bliz Epanzion

Mechanical Cwverkaul and Modemiztion

Mational Music Wz sum Facility Improvements

MWatws American Acadsmic Center
Paterson Hall Infastructure Upgrade

Sciencs, Health and Ressarch Lab Buikdins

Sports Perfomence Enkancement Facity

Eevenne Facilities

UED MWnenster Unfrerzity Centar Epansian

Frajest Plasm and Agprevele

2§ AE Erlection - Budlding Can == Apprevaa

3) Fesiliny Fregra= Plan - Boasd Appraven

) Dmrign - Building Cemmates and Board Azgeave

- Beaxd Appravaa

FY12 10-%F Pln

FY12 10-% Plan

FY12 10-%. Plen

FY12 10-%. Plen

) Bid - Building Commities Apprawea if within spprevad min

) Bid - Brerd apprev o nifmemsive shanges frem Progrem Tles
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HE1051-2012 HEFF
HEFF

HE1051-2012
ZB 52013 HEF
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$7,500,000 NN
18,000,000 .
o onctn 2015
110,000,000
Facitty Statement
Faciliy Statement
¥6,500,000 Desizn M
12,685,000 DCesizn M7
12,404,085
11,500,000
112,500,085
112,700,000
127,325 380 Desizn 017
13.400,000
133,603 380
§7.177,607
34472393 Constraction Sprme 1014
111,600,000
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Review and Approval of Capital Improvement Requests

Design-Bid-Build

Construction Management

Deesign-Build

h

Y

Board approves Preliminary
Facility Statement

'

Board approves Preliminary
Facility Statement

v

Board approves Preliminary
Faeility Statement

v

Campus develops Program
Plan and it 1s approved by

|

Campus develops Program Plan
and it iz approved by Board or

Campus develops Program Plan
and it iz approved by Board or
if AE iz needed skip this step

:

|

Building Committes inferviews
and selects AE for project

4

Building Committee interviews
and zelects A/E for preliminary
work only

B?a'rd or if AE is needed skip if A/E is needed skip this step
this step +
l l Prezident of Board assigns
Building Coramittes
President of Board assigns President of Board assigns ¢
Bulding Commuttee Building Committee
Werk Request submitted to
l - (OSE for project
Work Request submitted to Work Request submitted to OSE +
OSE for project for project

Building Committes interviews
and selects A/E for preliminary
work only

!

Board approves Program Plan
and gets Legislative Approval

L 4

Board approves Program Plan
and gets Legislative Approval

)

Board approves Program Plan
and gets Legislative Approval

v

Building Comunittes and
Board approve Final Design

|

!

Building Committee approves
final bid documents and specs

Building Committee interviews
and selects AE and
Construction Management Firm

Deszign criteria and REP
completed by campus and OSE
& Technical Review completed

v

Building Committee selects the

'

Building Committes approves
the bids if within budget

final design butld firm
Building Committes and Board Building Committes and Board
approve Final Design Plan and approve Final Design

Guaranteed haximum Price

v

,

A 4

Project proceeds to construction

Project proceeds to construction

Building Committee approves
final bid documents & specs

r

A J

¥

Building Committee oversees
project

Building Comunittes oversees
project

Building Committee approves
the bids if within budget

'
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RESEARCH PooL

The South Dakota Science and Innovation Strategy provides framework to help Scouth
Dakota, over a seven-year period from 2013-2020, to leverage existing investments by
focusing research and development activity around key industry sectors that are projected
to produce the highest potential for economic development in the state. These research
and development areas include: 1) Advanced Manufacturing & Materials; 2} Energy and
Environment; 3) Human Health and Nutrition {including Medical Technology); 4) Information
Technology/Cyber Security/Information Assurance; 5) Plant and Animal Bioscience; 6)
Underground Science & Engineering; and 7) Visualization (from the molecular level to
global systems).

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
EY13 EY14 EY15 EY18 EY16 EY1§  EY2015
Operating Expenses
Grants and Subsidies 0 1,000,000 1,000,000 4,049 500 1,000,000 0 0.0%
Funding Types
Genersl 0 1,000,000 1,000,000 4043 500 1,000,000 0 0.0%
Federal 0 0 0 0 0 0 0.0%
Other a 0 0 a o 0 0.0%
Total OE 0 1,000,000 1,000,000 4,049 500 1,000,000 0 0.0%
Totals
Funding Types
Genersl 0 1,000,000 1,000,000 4,042 500 1,000,000 0 0.0%
Federal a 0 o n} o 0 0.0%
Other 0 0 0 0 0 0 0.0%
Total 0 1,000,000 1,000,000 4,043 500 1,000,000 0 0.0%
Denice Houlette February 3, 2015
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SOUTH DAKOTA OPPORTUNITY SCHOLARSHIPS

The South Dakota Legislature authorized the Opportunity Scholarship program in 2003 to
pravide financial support to South Dakota high school graduates who pursue their post-
secondary careers in the state. Each eligible freshman, sophomore, and junior receives
$1.000 per year, and each eligible senior receives 52,000 in their final year. No student
may receive more than $5,000 in total.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
FY13 EY14 EY15 Fy1g FY16 EY16  FY2015
Operating Expenses
Grants and Subsidiss 4 278 8993 4 452 500 4 #395 499 5,814 129 5,973,500 1,274 001 27 1%
Funding Types
Genersl 4,278 559 4452500 4 G99 499 5,814,129 5,973,500 1,274,001 27 1%
Fedaral 0 0 0 0 H 0 0.0%
Other a 0 0 d 0 0 0.0%
Total OE 4 778 533 4 452 500 4 B3935 499 £.214 123 5.973,500 1,274 001 27 1%
Totals

Funding Types

Genersl 4 278,999 4 452 500 4 593 409 5,814,129 5.972,500 1,274.001 27.1%
Federal 0 0 0 0 0 0 0.0%
Other [ 1] i] 0 I i] 0.0%
Total 4 278 999 4. 452 500 4595 499 6,814,129 5,973,500 1,274.001 27 1%

ACTUAL ACTUAL ESTIMATED ESTIMATED

FY 2013 FY 2014 FY 2015 FY 2018
[PErFoRMANCE NDICATORS |
2007 Graduales o 0 ] a0
2008 Graduates ] o ] 0
2008 Graduates 678 0 0 a
2010 Graduates yaz2 T28 ] 0
2011 Graduates 216 B33 T80 0
2012 Graduates 1,202 231 Bz20 Tra
2013 Graduates o 1.202 915 Ba2
2014 Graduates 1] 0 1,305 oa@2
2015 Graduates ] 0 ] 1,233
Total Eligible Students 3,580 3.684 3810 3818

Budget Notes

SD Opportunity Scholarship program — The Governor proposes to grow the South

Dakota Cpportunity Schalarship from 5,000 per student to 56,500 per student at a cost of
$1,274,001.

The 2003 Leqgislature passed HB1026 which provided the structure for a Regents
schelarship program. The bill had ne funding attached but created the structure for the
scholarship. The 2004 Legislature revised the name of the scholarship to be the South
Dakota Opportunity Scholarship and revised the total of the four-year scholarship from
$6,000 to $5,000. The first group of eligible students was awarded the scholarship in the
fall of 2004 and the funding was provided by the Education Enhancement Trust Fund.

With this historical background in mind, it is important to consider that when the first cohort
of recipients entered into the program during the Fall 2004 semester, a full time student

Denice Houlette February 3, 2015
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completing 32 credit hours each year was paying $4,812.16 each year. At this rate, the
Opportunity Scholarship program funded approximately 26% of a student's cost of
attendance when considering all mandatory tuition and fees for students attending a
Regental institution in the state. For the maost recent academic year, full time students
completing 30 credit hours will be expected to pay 5803850 in mandatory tuition and
fees. The Opportunity Scholarship represents about 16% of the current 4 year cost.

During the 2010 Legislative Session, the program was changed and provides for additional
pragram growth. The change made will reduce attrition rates and the number of eligible
students will grow. The modification was:

e All students (including home schooled children) are now eligible if they have a
28 ar higher ACT score — effective FY15 (projected 51 additional students).

During the 2013 Legislative Session, HE1198 was enacted which allowed the Scholarship
recipients who graduate within three years to keep the remainder of their scholarship award
if they pursue graduate studies in South Dakota.

The program anticipates funding 3,816 students, including 779 students in the 4" year of
the program.

Refer to the previous page, Performance Indicators, “Estimate FY2016” column for a
breakdown of these figures.

Currently, in years one through three, $1,000 is awarded to students. In year four, $2,000 is
awarded to students. The Governor's recommended budget provides funding to allow for an
increase of $1,500 in the total scholarship — from $5,000 to $6,500. With this recommendation,
the amount awarded for years one through three would increase from $1,000 to $1,300. Inyear
four, the amount awarded would increase from §2,000 to $2,600. Assuming the student
projections, the amount needed is $1,274,001. Below are the calculations that show how this
amount was derived.

Projected Award

Awards Amount Total
Year 1 through 3 3,037 51,300  $3,945100
Year 4 E] 52,600 $2,025400
Total Eligible Students 3,816 $5,973,500
Total Amount Needed in FY16 Budget $5,973,500
Less: FY15 Budget ($4,699,499)
Amount of Increase Needed $1,274,001
Denice Houlette February 3, 2015
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Scholarship Expenditure History

Actual Actual Actual Actual Actual Estmn. Estm._
Recipients FYamo  FY2011  FY2M2  FY2i3  FY20M4  FY20M5 FY 2015
2004 Graduates
2005 Graduates
2006 Graduates 571
2007 Graduates 715 547.5
2002 Graduates 200 71g (i)
2002 Graduates 1,100 308 THE G672
2010 Graduates 1,181 280 TezZ 716
2011 Graduates 1,238 216 232 e
2012 Gradustes 1.202 j=EE) 243 7TE
2013 Graduates 1.228 282 24z
2014 Graduates 1233 862
2015 Graduates 1232
Total Recipients 3,188 3,363 3,580 3,589 3,720 387 3,818
Scholarship Cost
§ Maeded for Fresh, Soph, Jr. ($1,000) 2,615,000 2,715,500 2,524,000° 2.910,000° 2,004,000  =.03%000° 32042100 =
5 Meeded for Seniors (32.000) 1,142,000 1,285,000 1,382,000 1.355.000 1,432,000 1,555.000 2025400 *
Totzl Funding Meeded 3,757,000 4,010,500 4,276,000 4,265,000 4.435.000 4,506,000 5,873,500
Actual Expenditures (all sources) 3,773,167 4,030,000 4,230,667 4.206,000 4435000 4595500 5,873,500
2002 Zession - FY10 G-Bill - Genersl Funds 1,843,542
2010 Session - F¥'11 G-Bill - Genersl Funds 3,839,358
2011 Session - FY¥'12 G-Bill - Genersl Funds 4,158,341
2011 Internal Reprioritization of Department Funds 82,142
2012 Session - FY12 G-Bill Amendment - General Funds 115,188
2012 Session - FY'13 G-Bill - General Funds 4,277,000
2012 Session - FY 14 G-Bill - Generzl Funds 4,381,187
2014 Session - FY 15 G-Bill - Genersl Funds 4,680, 6502
2014 Session - FY 14 G-Bill Amendment - General Funds
2015 Session Proposed FY 15 G-Bill - General Funds 5,873,500
Presious Year Ending Balance 1,837,818 3,500 o 40,832 81,832 {2,001) 22001
Totzl Funding Available 3,781,667 4,030,000 4,271,428 4,317,832 4,432,900 4,887,501 6065501
Ending Balance 2,500 0 40,822 51,822 (2,001) 92,001 92,001

* Mote the scholarship cost under the "Estimated FY 18" column has been adjusted to $1.300 for "Fresh, Soph, Jr." and adjusted to
£2,800 for "Seniors” as proposed in the Gowernor's FY2018 Recommendstion.

'0CTF - Dakots Cement Trust Fund Eamings

*The Governor's Sook underststed Fr2010 expandituras by 3773500 and owrstated Fi1

expenditures by s like amount due to a delayed payment.

*The Governor's Sook underststed FY2011 expenditures by 352 142,

Denice Houlette February 3, 2015
Legislative Research Council BOR — Page 20 BOR Budget FY16.docm




UNIVERSITY OF SOUTH DAKOTA - PRESIDENT, MR. JAMES W. ABBOTT

The mission of USD is to provide undergraduate and graduate programs, as the
comprehensive university within the South Dakota system of higher education, in the liberal
arts, sciences, business, education, fine arts, law, and medicine; to promote excellence in
teaching and learning; to support research, scholarly and creative activities; and to provide
service to the State of South Dakota and the region.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
FY13 EY14 EY15 Fy1g EY16 EY16  FY2015
Personal Services
Employes Salaries 63,275,505 66257 764 &8 ,510,160 6,745 352 65,745,552 235,832 0.3%
Employee Benefit 15,451,210 17,544 292 18,365,193 16,500,239 16,900,255 35,106 0.2%
FTE 1,032.3 1,040.8 1,076.2 1,086.2 1.088.2 200 1.9%
Funding Types
General 28,516,165 31210467 21,743,616 31,743 816 31742818 0 0.0%
Federal 6,927 00 5,342 550 6 655,725 B,655 725 B.655,725 0 0.0%
Other 43 427 540 45 278 758 48 978012 47 248 350 47 248 950 270938 0 6%
Total P35 78,870,719 33832778 85,375,353 85,648 291 35,646,291 270,938 0.3%
Operating Expenses
Travel 3,654 852 3.947 027 4693617 4,707 20 4. 707,805 14,188 0.3%
Contractual Services 22057009 24 270,628 268 297 438 27,205,172 27,158 678 2652 240 3.3%
Supplies & hsterizls 4,901,072 4 958 837 8,339,157 5,483 381 3,458,281 99,224 1.2%
Grants and Subsidiss 2,152,345 1,114,141 3,085,119 3,085179 3085172 G0 0.0%
Capital Cutlay 4,270,473 5.504,241 12,045,517 10,087 437 12,007 437 50920 0.4%
Other 200 1,218 0 0 H 0 0.0%
Funding Types
General 2,780,845 3,750,908 3 564,709 10,756 255 3,710,804 145 595 4.1%
Federal 4 647 813 2917 942 3 637,958 5,637 986 3637 088 0 0.0%
Other 20 587 439 33437 838 42308753 43,188 830 43,169 650 379 937 2.1%
Total OE 37115562 40,106,485 54 511,345 62,583 574 55,538,450 1,026,632 1.9%
Totals
Funding Types
General 31,257,014 34 961375 25,307,725 42,453 314 352,454,420 145 595 0.4%
Federal 11,574,827 9260452 15,293,711 15,283,711 15,282,711 0 0.0%
Other 72115035 73717 288 25 235 765 90 428 840 50 435 640 1,150,875 1.3%
Total 115888 630 123839265 135 857 201 145,230 265 141184771 1,297 570 09%

Budget Notes

USD - 20.0 FTE growth in self-support classes -

The University of South Dakota is seeing growth in  self-support and retained
revenue. Additional other fund authority is needed to expend this revenue. With this growth
comes the need for increased course offering and additional FTE to teach those
courses. Therefore, USD has requested an additional 20.0 FTE. This is a total request of
$1,150,875 in other fund authority.

Utilities — 51,230,203 total has been recommended in general funds for increased costs in
utilities. The requested increase is based on BFM's utility spreadsheet and includes
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increases/decreases for electricity, heat-contracted, water and sewer. USD’s total request

is $192,189.

Insurance — There is a total decrease of (5159 120) in general funds due to adjustments

related to insurance costs. USD's decrease totals ($45,494).

USD Revenue Sources

Extracted from the Govemor's Budget Book

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2018
[rEvENuES ]
Stats Appropriations 31,297,014 34,061,375 365,307,725 35,454,420
DOne-Time State Approprations T3T 17 1,000,000
State Granis and Contracts 2 387 408 2732 528 2 814 502 2,808 937
State Financial Aid 1,183,010 1,220,951 1,245,370 1,270,278
Federal Granis and Contracts 12,752,680 10,195,009 10,500 860 10,815,886
Federal Financial Aid 9,620 847 5,200,665 0,568,691 8,951.439
State Support Tuitien Allacation 17,180,787 17,830,661 18,737 566 19,200,603
Self-Support Tuition 17,188,068 17,588 435 18,157 311 18,702 031
Student Fees 20,585 688 20,549,156 22 278 892 22,944 993
Room and Board 14122702 14 B8 34T 15,380 517 15,887 583
Schoci and Public Lands 238,041 238,041 238,041 238.041
Dther Grants and Contracts 1,868,478 2,307,930 2,377,168 2,448 483
Indirect Cost Recovery 1,927,431 1,682,110 1,725,052 1,760,471
Other Financial Aid 7,240,082 8,115,369 B.277 878 B.443 229
Sales and Services of Auihary Enterprses 420,115 487,548 492 424 497,348
Other Sales and Services 11,155,085 11,604,475 11,720 518 11,837,724
Transhers of Current Funds to Plant and -4 348 106 -3,405,.218 -3,439.271 -3,473.664
Loan Funds

Plant Funds 2520835 1,928 432 1,847 717 1,967,164
Loan Funds 1,184,226 1,145,027 1,156 477 1,168 042

Total 149,230 374 153,254 830 150 483 237 161,920,128
Federal financial sid includes all forms of financial aid, except student loans.
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USD ScHooL oF MEDICINE

The mission of the USD School of Medicine is to provide those educational requirements
{undergraduate medical education, graduate medical education, graduate basic science
education, and continuing medical education) necessary for full accreditation status of the
USD School of Medicine; to meet the state mandate of a family-practice crientation; to
pravide more physicians, predominately family physicians, for South Dakota; to provide
those research activities that contribute to full accreditation status of the USD School of
Medicine, but also to provide, through research, service to the citizens of South Dakota
specifically in the area of health care delivery; to provide service components that contribute
to full accreditation status, as well as service to USD (student health services,
undergraduate nonmedical education), and to the citizens of South Dakota in improved
access to and quality of health care delivery and community services; and to provide
administrative support for the other three offices of teaching, research, and service so that
each may achieve its objectives.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
EY13 EY14 EY15 EY18 EY16 EY1§  EY2015
Personal Services
Employee Salaries 22,386,018 22,374 768 25,936,163 25,838 163 25,936,163 u} 0.0%
Employes Benefits 5,274,076 5601628 £,255 668 E,255 BE3 B 255,688 0 0.0%
FTE 305.0 296.4 3215 2.5 321.5 0o 0.0%
Funding Types
General 16,425 704 7.211,512 18,414,186 18,414 188 15,414,188 u} 0.0%
Federal 4,550,014 3,661,975 4772108 4772103 4772108 0 0.0%
Other £540 274 7.102.918 3005537 9,005 537 9.005,537 0 0.0%
Total PS 27 660,082 27,976,404 22,191,831 32,181,831 32,191,8 0 0.0%
Operating Expenses
Travel 623,574 565,202 1,316,530 1,316,530 316,520 u} 0.0%
Contraztual Services 8,286,833 TE3IT A58 11,918,906 11,918,906 11,918,806 0 0.0%
Supplies & Meatenials 1,720,452 1,802,974 4083130 4,065 130 4069130 0 0.0%
Grants and Subsidiss 2 3,080,770 4774638 47746533 4774638 0 0.0%
Capital Outlay 2 562 858 3 558700 3,558 700 3.558,700 0 0.0%
Other 0 0 u} o u} 0.0%
Funding Types
General 2,452 T80 2955208 3318757 338757 3318757 0 0.0%
Federal 8,195,253 5,225,558 12,502,418 12,502,418 12,502,418 0 0.0%
Other 7,586,683 T.472 582 9817729 9817729 9817725 0 0.0%
Total OE 15,344 702 15,653 348 25 E358.904 25,638 904 25 638,804 0 0.0%
Totals
Funding Types
General 16, 652 464 20,166 T 21732943 21,732 943 21,732,943 0 0.0%
Federal 8,867,534 17,274,521 17,274 526 17,274,526 u} 0.0%
Other 14,575 457 18,823,266 18,823 266 18,623,266 0 0.0%
Total 43,620,752 57830,735 57,830,735 57.830,738 0 0.0%
Budget Notes
Denice Houlette February 3, 2015
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USD School of Medicine Revenue Sources

Extracted from the Govemor's Budget Book

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2016
State Appropriations 16,892,484 20,166,721 21,732 943 21,732 543
State Grants and Contracts 231,253 317,200 326,725 336,527
Federal Geants and Confracts 11,997,852 10,227 803 10,534 637 10,850,676
Federal Financial Ald
Federal Appropnations 1,841 568 33,461
State Support Tuition Allocation B8.546.474 9540 618 9,379 684 8 661,075
Self-Support Tuition 185,961 26,391 27,183 27 508
Student Fess 3,367,375 4,302 381 4,524,152 4 850 87T
Other Grants and Contracts 1,080,467 800,938 017 368 045, 105
Indirect Cost Recovery 1,606,423 1.208 448 1324418 1,350,507
Other Sales and Services 2,991,228 2,640,183 2 675,675 2,702,432
Loan Funds 448,734 503 441 503,441 503,441
Tolal 51,188,800 50,046,585 51,846,524 52,771,072
Denice Houlette February 3, 2015
Legislative Research Couneil BOR — Page 24 BOR Budget FY16 docm



SOUTH DAKOTA STATE UNIVERSITY -

PRESIDENT, DR. DAVID L. CHICOINE

The mission of SDSU is to serve through teaching, research, and extension activities as the
state's land-grant institution; to provide undergraduate and graduate education from the

freshmen to doctoral

level

through selected high quality academic,

professional,

extracurricular and recreational programs; to conduct nationally competitive strategic
research, scholarly and creative activities; and, to transfer the knowledge, especially to the
citizens of South Dakota, through the Cooperative Extension Service and other entities.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
EY13 EY14 EY15 EY18 EY16 EY1§ EY2015
Personal Services
Employee Salaries 95,324,139 99,477,861 101,881,096 101,851,086 101,561,086 u} 0.0%
Employes Benefits 22632 669 25,809,524 25 458,022 25,458 022 25,450,022 0 0.0%
FTE 1,512.1 1,242.4 1617.7 18177 1LE1TT 0o 0.0%
Funding Types
General 36,241,50 33,688,603 29618,763 30,618 TE3 30618782 0 0.0%
Federal 5,431,080 8,211,538 8352617 8,352 817 5382817 0 0.0%
Other 72,284 223 73,387,243 79,348,738 79,248 733 70,348 728 0 0.0%
Total PS 117,956 208 125287288 127320115 27320118 127.320,118 0 0.0%
Operating Expenses
Travel 5,445 743 5631115 7,330,619 7,330,819 7.330,61% u} 0.0%
Contraztual Services 31,510,948 45 498 424 45,281 784 46,225 DES T26 642 1.6%
Supplies & Meatenials 18,915 452 22212037 2,212 037 32,212,027 0 0.0%
Grants and Subsidiss 11,888 868 23,392,503 23,852 503 23,892,503  (10,000,000) (29.5%)
Capital Outlay 14 624 178 17 360,364 17,860 364 17,660,284 0 0.0%
Other 966,378 0 u} o u} 0.0%
Funding Types
General 4110226 4 382 47 5,163,335 5,951 695 5804077 T25 542 14.1%
Federal 12,865,141 12,181,372 51,108,691 41,108,651 41,109,651 (10,000,000) (19.6%)
Other 58,940 272 G4 8973144 80,515,921 &0,515,521 80,515,521 0 0.0%
Total OE 76,818,239 31,536,933 138793947 127,587,207 127,520,585 (9,273,358) (B.8%)
Totals
Funding Types
General 40,352 331 43,071,020 44 737 098 45 5A0 453 45513, 740 T26 642 1.6%
Federal 22 266,321 20,392,911 £3 462 308 40,482 303 49,462,308  (10,000,000) (16.8%)
Other 132,224 495 143360287 1595864659 150884 859  150.564,8 0 0.0%
Total 194 872 047 208,824,218 284 114,065 254,507 425 254 840,707 (9,273,358) (3.5%)
Denice Houlette February 3, 2015
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Budget Notes

SDSU Nurse Practitioner Preceptors — This $80,800 general fund request will provide
the necessary funding for current and ongoing Doctor of MNursing (DMNP) preceptor
payments. In FY15, SDS5U received an appropriation of $260,000 for DNP preceptor
payments based on the number of precepted clinical hours of the leading cohort. Because
the Rapid City site only admits every other year, preceptor payments for that site were
delayed to FY16. There were also no hours requested for post-Master's to DNP students
whao completed additional clinical hours to reach 1,020 hours. The additional preceptor
payment dollars for FY 16 are to meet current enrollment, and ongoing enrollment caps: 27
admits per year (Brookings/Sicux Falls), 10 admits every other year (Rapid City) and
approximately 3 post-M5S to DNP students per year. Because of the every other year
admission cycle in Rapid City, the total preceptor hours of 1,020 is divided by 2 in the
request (510 preceptor hours). These preceptors are essential to DNP education and
requests for wvoluntary services as a DNP preceptor compete directly with currently
reimbursed services available to other healthcare education programs. $80,800 is being
requested to reimburse these DNP preceptors.

students hours total hours rate $10/hr  Total funding

Brookings/Sioux Falls: Current and Ongoing Admissions Cap 27 1020 27540 & 10 & 275,400
Rapid City: Currently and cngeing admissions - 10 every

other year - FY15 and ongoing request reflects 50% of the

total preceptor hours [1020/2 = 510) due to every othar year

admissicn 10 510 5100 S o s 51,000
Post-M5 to DNP clinical bridge course to egual 1000 clinica 3 480 1440 & 0 & 14,400
Total Appropriation for Ongoing Enrollment at Current Levels (FY15 plus FY16 request) $ 340,800

Subtract FY15 appropriation {$260,000) for the students at
that time {25 students x 1020 hours = 5255,000 plus 2 more
in first course - [2x 240 x 510] = 54800 rounded to 55000). 5260,000

Difference between FY 16 request and FY15 funding base & 20,200

SDSU Excess Federal Authority — SDSU has seen a decrease in grant awards in the last
few years. Therefore, they have excess federal authority that they are requesting be
decreased from their budget. This is a reduction of $10,000,000 in federal authority.

Utilities — 51,230,303 total has been recommended in general funds for increased costs in
utilities. The requested increase is based on BFM's utility spreadsheet and includes

increases/decreases for electricity, heat-contracted, water and sewer. SDSU's total
request is $712,560.

Insurance — There is a total decrease of (5159,120) in general funds due to adjustments
related to insurance costs. SDSU's decrease totals ($66,718).

Denice Houlette February 3, 2015
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SDSU Revenue Sources

Extracted from the Govemnor's Budget Book

State Approprations
One-Tme State Approprstons
State Geants and Contracs
State Financal Aid

Federal Grants and Contracts

Fadersl Financial Asd

State Suppot Tuition Allocation

Gall-Suppan Tuilion

Shudent Fees

Aoom and Beard

School and Public Lands

Other Grants and Coniracis

lndiresct Cost Recowery

Other Fnancal Aid

Sales and Services of Ausiiary Enterphass

Cther Sales and Services

EndoiEcto Paraside Tax

BAB Subsidy

Transfers of Current Funds 1o Plant and
Loan Funds

Plani Funds.

Loan Funds

Todal

Facersl fnancial aid includes all forms of financial ad, except student loans

Denice Houlette

Legislative Research Council

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2004 FY 2015 FY 2016
40 353 384 43,071 020 44 Ta7 Daa 45 513,740
1.280 685

2808 185 3425 188 3475 168 3425188
2007 D54 2 0T8T 2070671 207087
25,447 873 22 860,059 22.880,098 22 880, 098
13.376.560 12955530 12985530 12985530
31345748 33.008.203 33,242 040 34 005 006
15,108,508 14,889 242 15,441 675 18214 074
41 751 B22 41 BS8 240 A2 BO3 102 43 855 184
21698 124 26,100,253 27 408 288 28775529
548 451 548 451 548,451 548 451
373757 4787 878 4787870 4787 878
E122 248 5347 108 5347 108 5347 109
3380440 3,648 BT 3,848 BET 3,848 BT
10033 282 B.T04 58 o 0es 872 10,205 542
17375548 200,406,560 21.021.650 21,652 608
250,000 250000 250 000 250 000
818090 558 611 542 a47 529.085
18,903,824 14,680,610 A5 &I 2 AB 8T 2
26,553,300 35 900,097 3778203 31.776.203
2083 05T 2247 245 2,985,151 2. %85 151
248322 DE3 270,053, DET 2680 248 380 275552 745

February 3, 2015

BOR— Page 27 BOR Budget FY16.docm




SDSU EXTENSION (COOPERATIVE EXTENSION SERVICE)

The mission of the SD5U Extension is to disseminate and encourage the application of
research-generated knowledge and leadership techniques to individuals, families, and

communities in order to improve agriculture and strengthen

community.

the South Dakota family and

Agency Gov Rec % Change
Actual Actual Budgeted Reguest Gov Rec Inc/Dec for From
EY13 EY14 EY15 EY16 EY16 EY16  EY2015
Perzonal Services
Employee Salaries 5415 730 298 608 9895 378 0,885 373 95985378 0 0.0%
Employee Benefitz 2 625,497 2754 540 2335630 2835830 25356230 0 0.0%
FTE 206.2 200.4 200.4 200.4 200.4 0o 0.0%
Funding Types
General 7442 843 7.0928 580 7939207 7,985 207 7.089.207 0 0.0%
Federal 2,851,423 3220808 3,697 349 3,857 349 3607 245 0 0.0%
Other 747,017 897,033 1,044 452 1,044 452 044,452 0 0.0%
Total PS 12,041,283 12,053,228 12,731,008 12,731,008 2,731,008 0 0.0%
Operating Expenzes
Travel B2 717 g25,323 859,275 858 275 859275 0 0.0%
Contractual Services 2127184 2.121,104 2,531,999 2,531,999 2,531,955 u} 0.0%
Supplies & Msterials £32,516 438,724 2315.010 2,315,010 2.315,0M0 u} 0.0%
Grants and Subsidiss 195,922 104,248 306,000 306,000 306,000 0 0.0%
Capital Cutlay 124 444 33,820 330,431 280,431 30,421 0 0.0%
Other 21,179 1,242 0 u} 0 0 0.0%
Funding Types
General 325,154 20,154 329,154 325 154 329,154 u} 0.0%
Federal 2,947 804 2,380,014 4 927 508 4,827 503 4 927 508 0 0.0%
Other EET 204 74,9132 1,136,053 1,136,053 136,053 0 0.0%
Total OE 3,843 5962 3,364,081 6392715 5,352 713 G.382,715 0 0.0%
Totals
Funding Types
General 777,887 3,255,744 8,318,361 8,318 361 3.318,281 0 0.0%
Federal 6,795,031 5 E09 622 B 624 857 8,624 B5T 5624 857 0 0.0%
Other 1,214 721 1,571,952 2,180,505 2,180 50 2.180,505 0 0.0%
Total 15,885,250 15,437,217 18,123,723 19,123,723 19,123,723 0 0.0%

Budget Notes

The Governor is not requesting any changes to the SDSU Extension.

Deanice Houlette
Legislative Research Council
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SDSU Extension Revenue Sources

Extracted from the Govemor's Budget Book

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2016
|rEvENUES I
State Appropriations 7.771.807 8.255.744 8,318,361 6,316 381
State Grants and Contracts 117,783 105,788 111,788 111,788
Federal Grants and Contracts 1,088,712 1.480.688 1,480,888 1,480,888
Federal Appropriations 4 554 530 3,625,649 3,825 649 3,825 649
Other Grants and Contracts 14,307 50519 90.619 50,619
Other Sales and Services 1,109,604 1,410,687 1,481,221 1,555,282
Pesticide Application Tax 242,370 280,273 261,326 261326
Total 15,799,811 15,458,648 15,578,850 15,652,811
Denice Houlette February 3, 2015
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AGRICULTURAL EXPERIMENT STATION

The mission of the AES is to conduct research to enhance the quality of life in South Dakota
through the beneficial use and development of human, economic, and natural resources.

Agency Gov Rec % Change
Actual Actual Budgeted Reguest Gov Rec Inc/Dec for From
E¥13 Fy14 EY¥15 F¥1g FY18 EY16  FY2015
Perzonal Services
Employee Salaries 16,953 142 17,001 557 17 508,199 17,506,159 17,506,155 0 0.0%
Employee Benefitz 3,145 847 3334 857 36530,974 3,680,574 3680,57 0 0.0%
FTE 1774 166.4 2545 2845 25845 0o 0.0%
Funding Types
General 5,424 899 11,034,123 11,101,329 11,101,329 11,101,325 0 0.0%
Federal 6,203,871 5028815 5,616,021 5,616,021 5616,021 0 0.0%
Other 4,454 219 273 468 4 489523 4,465 823 4 469,823 0 0.0%
Total PS 20,142 729 20,336,414 21 187,173 21,187,173 21,187,173 0 0.0%
Operating Expenzes
Travel 1,200,496 1,311,768 1,831,170 1,831,170 1,831,170 0 0.0%
Contractual Services 3,158,733 3,532,804 5,180,951 E,160 981 6. 160,921 u} 0.0%
Supplies & Msterials 3,635,473 3144 281 5,349 459 E,2345 469 G349 455 u} 0.0%
Grants and Subsidiss 1,758,899 1,970,288 5 534,560 5,534 560 5.534,550 0 0.0%
Capital Cutlay 2,072,254 2,280,075 3 462 650 3,482 850 3.462,650 0 0.0%
Other 57 45 194 DEd 0 u} 0 0 0.0%
Funding Types
General 538,155 577,155 B27, 155 627,155 E27.155 u} 0.0%
Federal 5,236,752 4750243 11,960,134 11,960,134 11,960,124 0 0.0%
Other 7,368 5 7007081 10,751,541 10,751,541 10,751,541 0 0.0%
Total OE 13,145,411 12,433 485 23,338,830 23,338,830 23,338,820 0 0.0%
Totals
Funding Types
General 10,023,354 11,611,288 11,728,454 11,728,484 11,728,424 0 0.0%
Federal 11,440,624 9,768,058 17 578,155 17,576,155 17,576,155 0 0.0%
Other 11,823,723 11,370,557 15,221,364 15,221 364 15,221,284 0 0.0%
Total 33,288,200 32,760,903 44 525,003 44, 578 003 44 526 003 0 0.0%

Budget Notes

The Governor is not requesting any changes to the Agricultural Experiment Stations.
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AES Revenue Sources

Extracted from the Governor's Budgef Book

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2016
[REVENUES ]
State Appropriations 10,023,854 11,611,288 11,728,484 11,728,484
State Grants and Contracts 690, 762 358 954 350 954 358 954
Federal Grants and Confracts 5,772,512 8,157,067 5,157,087 8,157,067
Federal APpropatons 2.184,152 3,065,527 3,065,527 3,085,527
School and Public Lands 89,051 £8,458 77,745 77,745
iher Srants and Coniracts 5 880,451 5,347,435 4,347 435 4,347 435
Other Sales and Services 5,783,425 6,229,614 6,006,519 6,006,519
Pasticide Application Tax 177,868 186,530 180,000 160,000
Total 34,502,175 36,024,873 34,831,731 34,931,731
Denice Houlette February 3, 2015
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' SD ScHooOL OF MINES AND TECHNOLOGY - PRESIDENT, DR. HEATHER
WILsON
The mission of the SDSM&T is to provide technological education specializing in

undergraduate and graduate education, with emphasis on science and engineering; and to
authorize degrees at the baccalaureate, masters, and doctoral levels.

Agency Gov Rec % Change
Actual Actual Budgeted Reguest Gov Rec Inc/Dec for From
Y13 Fy14 F¥15 F¥186 FY18 EY16  FY2015
Perzonal Services
Employee Salaries 27 820,781 29,895 185 21272198 31,272,158 1,272,198 0 0.0%
Employee Benefitz 5,880,783 7.045 8504 7,331,701 7,331,701 7.331,701 u} 0.0%
FTE 2443 3818 433 4 4334 433.4 0o 0.0%
Funding Types
General 13,305,135 14 452 147 15,200,412 15,200,412 15,200,412 0 0.0%
Federal 4,015,789 3,572,701 3,504,100 3,604,100 3604100 u} 0.0%
Other 16,250,648 13,821,231 19,798 357 19,798 387 19,798, 387 0 0.0%
Total PS 33,711,550 35,045,079 28,603,899 38,603,399 33,603,805 0 0.0%
Operating Expenzes
Travel 1,265 480 1472184 4 554 123 4 554 123 4 554122 0 0.0%
Contractual Services 10,563,545 10,054,838 23,391,387 23,487,078 23,481,380 39,993 0.4%
Supplies & Msterials 3,295,035 3617550 10,547 446 10,847 445 10,847 445 u} 0.0%
Grants and Subsidiss 2,051,251 2054035 4275247 4,275 297 4 275,287 0 0.0%
Capital Cutlay 5,485 865 3.451 867 12,064 443 12,064 443 12,064,442 0 0.0%
Other 44 397 93,603 0 0 0 0 0.0%
Funding Types
General oTT 244 1,590,463 1,185,224 1,280,913 1,275,217 39,993 7 6%
Federal 2,055 486 3,507,258 22 458,205 32,458 236 32,458,258 0 0.0%
Other 16,736,563 15,557 554 21438176 21,485 176 21488178 0 0.0%
Total OE 22805872 20,745,275 55132696 a5, 55,222 BER 35,993 0.2%
Totals
Funding Types
General 14,282 379 18,042 510 18,335,636 16,481,325 16,475,625 39,993 0.5%
Federal 7.111,235 7169958 25,062,396 36,062,356 36,062,255 0 0.0%
Other 35,127 60 34,475,784 41 238,563 41,288 563 41,288,583 0 0.0%
Total 56,521,222 57,691,354 53,736,595 03,832 284 93,626,588 38,993 0.1%

Budget Notes

Utilities — 51,230,303 total has been recommended in general funds for increased costs in
utilities. The requested increase is based on BFM's utility spreadsheet and includes
increases/decreases for electricity, heat-contracted, water and sewer. SDSM&T's total
request is $101,911.

Insurance — There is a decrease of ($159 120} in general funds due to adjustments related
to insurance costs. USD’'s decrease totals ($11,918).

Denice Houlett February 3, 2015
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SDSM&T Revenue Sources

Extracted from the Govemor's Budget Book

[REVENUES l

State Appropriatians

ARRA - Stmubus Funding

One-Time State Appropaabons

State Granls and Contracls

State Financial Aid

Federal Grants and Contracts

Federal Financal Sid

State Support Tuition ABocation

Salf-Support Tution

Student Fees

oo and Board

HEFF--Physical Plant O&M

School and Public Lands

Qther Grants and Cantracts

Indirect Cost Recovery

Other Financial Ald

Sales and Sendces of Auxiliary Enterprises

Cither Sales and Services

Translers of Curtent Funds 1o Plant and
Loan Funds

Flant Funds

Loan Furds

Tatal

Federal financial ad includes all farms of inancial ald, sxcept student loans

Denice Houlette
Legislative Research Council

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2016
14 282370 16,042,810 16,385 636 16,475,620
229,641 1.128,056
1,872,378 1,664,060 1,563,030 1,800,000
335,000 410,423 472 736 845,471
802,311 7.714.241 10,154,418 11,000,000
2455414 2,670,548 2,750,035 2,842,733
7,468,137 9,056,542 9,382,825 9,854,310
561,446 851,621 738,000 750,000
11,963,903 13,026,842 14,181,311 14,617,050
4,044,900 5,026,080 5,076,862 6,250,168
34,083 34,003 34,093 34,083
128088 121,523 121,000 121,000
368,756 370,243 380 000 391,400
216,001 1,875,032 1,820,000 1,511,000
2,894 877 2,867,220 3,333 202 3,330,000
2,275,893 2,321,727 3,030,831 3,050,000
1493210 1.818,197 1,455,200 1,500,000
-2,073,305 2,502,612 -3,406,279 3,508,467
1,454,171 206 951 500 000 800,000
37,120 43,670 45,000 47,000
60,510,301 55,664,175 £4,077 788 71,530,387
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NORTHERN STATE UNIVERSITY - PRESIDENT, DR. JAMES SMITH

The mission of N3U is to serve as a multi-purpose, regional institution of higher education;
to continue to diversify offerings to address the emerging needs of the students, community,
and region; to continue to include teacher preparation as an imperiant feature of the
institutional mission, as well as programs in the arts and sciences, business, and fine arts;
to provide quality teaching and learning through undergraduate and graduate programs; to
provide distance delivery technology in all degree programs, especially all levels of teacher
preparation; to offer students a breadth and depth in the liberal arts and in professional
studies to ensure development of effective and productive professionals and citizens; to
create and nurture a community of students, faculty, and staff; to support communication,
student and faculty research, and professional growth; to design programs to meet
academic, social, cultural, and economic needs of the community and area in order to
pravide lifelong learning opportunities; to provide a center for the arts and recreation; and to
support regional development.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
Fy13 FY14 EY15 FY16 EY16 EY16  FY2015
Personal Services
Employes Salarias 18,821,266 15,434 705 15,302,859 19,832 679 19,502,855 0 0.0%
Employee Benefits 5,051,00 5,556,724 5E47 712 5,693,082 5647712 u} 0.0%
FTE 347 5 3442 351.0 3520 351.0 0o 0.0%
Funding Types
General 10,603,366 11,707,208 11,900,301 12,075,501 11,900,201 0 0.0%
Federal 1,014,134 045 542 1,180,796 1,190,796 1,190,756 0 0.0%
Other 12,064 767 12,338 572 12,359,474 12,255 474 12,359,474 0 0.0%
Total PS 23,882,267 24993 428 25,430,571 25,625,771 25,450,571 0 0.0%
Operating Expenses
Travel 1,155,509 916,427 1282577 1,322 877 1,262,877 0 0.0%
Contractual Services 5,248 845 5713228 7142 627 7,301,553 7224 384 81,737 1.1%
Suppliss & hsterizls 2,141 432 2,009 455 3 BEE,094 770,094 3666004 u} 0.0%
Grants and Subsidiss 1,143 0 1,414 1,414 1.414 0 0.0%
Capital Cutlay 72 0 754 256 2,152,445 2,176 443 2152448 0 0.0%
Other 22458 0 0 H 0 0.0%
Funding Types
General 940 GBS 977,265 1,217,089 1,544 015 1,208,826 31,737 6.7%
Federal 257,361 164,354 1,538,651 1,589,651 1,558,851 0 0.0%
Other 8,693,255 3.254 258 11,433.72 11,428,720 11,438,720 0 0.0%
Total OE 98581 281 5426015 14245 460 14,572 236 14 327157 81,737 06%
Totals
Funding Types
General 11,744,031 12654572 13,117,390 13,818,516 13,199,127 381,737 06%
Federal 1,271,434 1,111,002 2,730,447 2,780 447 2.750,447 0 0.0%
Other 20,758,022 20,623 588 23793194 23,758 134 23,798 154 0 0.0%
Total 33773547 34 419 444 35 596,031 40,128 157 39,777,768 381,737 0.2%

Budget Notes

Utilities — $1,230,803 total has been recommended in general funds for increased costs in
utilities. The reguested increase is based on BFM’'s utility spreadsheet and includes

Denice Houlette February 3, 2015
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increases/decreases for electricity, heat-contracted, water and sewer. NSU’s total request

is $93,926.

Insurance — There is a total decrease of (5159 120) in general funds due to adjustments

related to insurance costs. NSU's decrease totals {$12,188).

NSU Revenue Sources

Extracted from the Governaor's Budget Book

|REVENUES |

State Appropriations

ARRA, - Stimulus Funding

One-Time Appropriations

State Grants and Contracts

State Financal Aid

Federal Grants and Contracts

Federal Stmulus ARRA

Federal Financial Aid

State Supper Tuition Allocabion

Self-5upport Tuition

Shudent Fees

Rioom and Board

HEFF—-Physical Plant Q&M

School and Public Lands

Other Grants and Contracts

Indirect Cost Recovery

Crther Financial Aid

Salas and Services of Auxiliary Enterprises

Cither Sates and Services

Transiers of Currend Funds to Plant and
Loan Funds

Flant Funds

Loan Funds

Tatal

Federal financial aid inchudes all forms of financial aid, except stedent loans.

Denice Houlette
Legislative Research Council

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2016
11,744,031 12,684,573 13,117,390 13,196,127
241 850

400,959 204,067 300,000 300,000
222 609 412,171 412,000 412 000
744,351 806,587 1,000,000 1,000,000
3615940 3,482,863 485,000 3,485,000
4,857,718 4,854 768 4,857,000 4,857 000
4,070,736 4,542 349 4,308 220 4310,000
5410248 5,398, 456 5,399,000 5,399,000
2,884 929 4,208,560 4,334,000 4,464 000
36,293 35,263 35,203 35,203
183,383 183,383 183,393 183,393
141,913 412,835 243,000 243,000
41512 28,429 38,000 36,000
2,438,376 2,367,445 2,370,000 2,370,000
1,881,211 1,775,452 1,775,000 1,775,000
1,875,648 1,618,608 1,818,000 1,618,000
-1,084,33 1,695,448 -1,122978 1,122,953
3,000,775 2,537 571 0,006,734 6,820,105
702538 708,868 709,000 705,000
43,900,798 44,966 198 52,457,052 50,393 985
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BLACK HILLS STATE UNIVERSITY - PRESIDENT, DR. TOM JACKSON, JR.

The mission of BHSU is to provide programs in- the liberal arts and sciences; education,
with special emphasis on the preparation of elementary, middle level, and secondary
teachers; human services; wellness; business; travel industries management, and tourism;
to complement these programs with a series of preprofession, one- and two-year terminal,
and junicr college programs; and to authorize degrees at the associate, baccalaureate, and
masters level.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
Lk E: Fv14 EY15 16 FY16 Y16  FY2015
Personal Services
Employee Salaries 22,188,397 23,134 168 23 668,945 23,669 945 23,660,948 u} 0.0%
Employes Benefits 5,854 787 5,521,454 6,220 648 E,228 543 5.229,642 0 0.0%
FTE 4029 4147 413.5 413.5 416.5 0o 0.0%
Funding Types
General 7,537,885 3,182 542 8,236,562 8,235 Se2 5,236,562 u} 0.0%
Federal 1,852,423 1,679,988 1,504,118 1,804,113 1,504,112 0 0.0%
Other 16,653,885 19,792 985 19,353,916 19,858,916 19,858,018 0 0.0%
Total P53 26,044 183 29,655,621 25,398,596 29,855 596 29,590 558 0 0.0%
Operating Expenses
Travel 854 453 B62,857 1,318,230 1,318,230 1,318,230 u} 0.0%
Contraztual Services &,555 879 5,329,982 6626318 E,556 343 G542 57 18,253 0.2%
Supplies & Meatenials 3,625 485 4 354 542 502114 5802114 5602114 0 0.0%
Grants and Subsidiss 450,105 452,722 3774310 3.774310 377420 0 0.0%
Capital Cutlay 1,790,359 1,607,752 2531.658 2,531,853 2531658 u} 0.0%
Other 822,747 177,500 0 u} o u} 0.0%
Funding Types
General 510,254 659,263 733,601 763,626 749,854 18,253 2.2%
Federal 2,058, 545 937 044 6,073.936 6,073,536 G.072,938 0 0.0%
Other 11,484 235 11,201,385 13,045,093 13,045 083 13,045,082 0 0.0%
Total OE 14,163,034 12,797 685 18,352,630 19,882 B55 19,668,883 18,253 0.1%
Totals
Funding Types
General 2,148 119 3.841,908 8970163 0,000,183 5088, 418 18,253 0.2%
Federal 3,920,963 2,617,033 7,573.054 7,878,054 7.578,054 u} 0.0%
Other 30,128,130 30,894 378 22,904,009 32,904 00 32,904,008 0 0.0%
Total 42 207,217 42 453217 45 752,226 49,782 251 49 758, 472 168,253 0.0%

Budget Notes

Utilities — 51,230,203 total has been recommended in general funds for increased costs in
utilities. The requested increase is based on BFM's utility spreadsheet and includes
increases/decreases for electricity, heat-contracted, water and sewer. BHSUW's total
request is $30,025.

Insurance — There is a decrease of ($159,120) in general funds due to adjustments related
to insurance costs. BHSU's decrease totals {$13,772).
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BHSU Revenue Sources

Extracted from the Governor's Budget Boak

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2016
|REVENUES 1
State Appropriations B.148,110 8,841 906 8,970,183 8,086 416
ARRA - Slimulus Funds
Oma-Time State Appropnations 181,038 108,275
State Grants and Contracts 3r2,To0 285037 300,000 325,000
State Financaal Asd 324 458 315,849 320,000 325 000
Federal Grants and Contracts 4,151,772 2694 655 2,800,000 3,000,000
Federal Financial Aid 6 826 188 6,303 527 6.400.000 6,500 000
Slate Support Tuition Allocation B,105.838 8,156,585 8,045,100 8,150,000
Seif.Support Tuition 0 948 528 10,714,382 11,000,000 11,200, 000
Student Fees 4,973,308 4,720,935 4,700,000 4,800,000
Room and Board 4.105.014 4629379 5.000.000 5,200,000
HEFF--Physical Plant Q&M N8 3,181 .8 LRI [-h
Scheal and Public Lands 173,360 173,360 173.360 173,360
her Grants and Coniracts 37352 85,484 100.000 120,000
Indirect Cost Recovery 487 670 404 368 420,000 440 000
Oher Financial Aid 2,038,365 2,004 385 2,100,000 2,200,000
Sales and Services of Auxliary Enterprizses 2,820,3m 2442278 2,500,000 2,500 000
Oher Sakes and Services 1,485 554 1,395 242 1,425,000 1,450 000
Transfers of Current Funds to Plant and Loan -3, 733,623 1,885,940 -2,000,000 2,000,000
Flant Funds 6B 340 670,844 70,000 70 00
Loan Funds 3| 30,576 30,000 30,000
Total 50,505,364 52114148 52 384 T4 53,500 837
Federal inancial ald includes all formsa of financial aid, excepl student loans
Denice Houlette February 3, 2015
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DAKOTA STATE UNIVERSITY - INTERIM PRESIDENT, DR. MARYSZ RAMES

The mission of DSU is to specialize in programs of computer management, computer
information systems, and other related undergraduate and graduate programs outlined in
SDCL 13-59-2.2; to place special emphasis on the preparation of elementary and
secondary teachers with expertise in the use of computer technology and information
processing in the teaching and learning process; and to offer two-year and one-year
programs as well as short courses for application and cperator training in areas authorized.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
FY¥13 Fy14 FY¥15 FY16 Fy16 FY16  FY2015
Personal Services
Employee Salaries 16,636,333 17,646 640 17 414118 17,414 115 17,414,118 u} 0.0%
Employees Benefitz 4,223 249 4,807 852 4407 565 4,407 563 4407 588 0 0.0%
FTE 278.3 2867 2585 288.8 266.8 0.0 0.0%
Funding Types
General 7,900,900 3,345 TET 8518,119 8,518 119 3518118 u} 0.0%
Federal 1,181,472 1,079,220 453,497 452 457 453,487 0 0.0%
Other 11,787,811 13,025,285 12,350,070 12,850,070 12,850,070 o] 0.0%
Total P35 20,870,182 22454 252 21,321,636 21,821,636 21,521,688 0 0.0%

Operating Expenses

Travel £92,143 520,124 u} 0.0%
Contractual Services 5,613,003 8,276,639 49995 0B%
Supplies & Meatenials 1,571,247 2559579 0 0.0%
Grants and Subsidiss 452,164 3,555,980 0 0.0%
Capital Cutlay 2,074,492 2447 182 876,174 u} 0.0%
Other 121,087 138,214 0 u} 0.0%
Funding Types

General &07,570 673,702 531,303 658,651 631,258 49 995 T.9%
Federal 1,557,113 1.432,888 5,067 407 5,067 407 5067 407 0 0.0%
Other 8,878,833 9,837,577 10,093,796 10,093 796 10,093,756 0 0.0%
Total OE 11,041,321 11,845 165 15,792,506 15,545 854 15,642,502 459 995 0.3%
Totals

Funding Types

General 3,508 470 9,020,458 9,149, 422 9,206 770 9,199,412 49 998 0.5%
Federal 2,738,590 2.512,105 5,520,904 5,520,504 5,520,904 u} 0.0%
Other 20664 443 22 BEE 862 22 943 866 22,843 866 22,943 BES 0 0.0%
Total 31,811,504 34,390 458 AT 614,792 IT.ET1.540 37,654,188 49 995 0.1%

Budget Notes

Utilities — 51,230,203 total has been recommended in general funds for increased costs in
utilities. The requested increase is based on BFM’'s utility spreadsheet and includes
increases/decreases for electricity, heat-contracted, water and sewer. DSU’s total request
is $57,348.

Insurance — There is a total decrease of ($159,120) in general funds due to adjustments
related to insurance costs. USD's decrease totals ($7,352).
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DSU Revenue Sources

Extracted from the Governor's Budget Boak
ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2016
[REvENUES |
State Appropriations 8 508 470 0020 480 0,145 422 0,180,418
ARRA - Simulus Furding
Oine-Time State Appropriations 205,025 370,000 324975
State Grants and Contracts 1,195 887 1.068. 483 1,150,000 1,150,000
State Financzal Axd 198,138 208,083 200,000 200,000
Faderal Grants and Contracis 2837520 2651.714 2545 821 2,600,000
Federal Financial fid 3,305 830 3,307 852 3,455,000 3,450,000
State Support Tuition 4 308 228 4 570624 4 500, 000 4 500,000
Salf-Support Tuition 8,304 781 B.710.200 8,750,000 6,750,000
Student Fees 4 4T8 625 4 571034 4 570 004 4 570,000
Room and Board 2 628 827 3,261,303 3135752 3,135,000
HEFF—Physical Plant Q&M 22,382 22,382 22 362 22 362
School and Fublic Lands 173,380 173,360 173,360 173,360
Cither Grants and Confracts 270 B35 240 041 250, 000 250,000
Indirect Cost Recovery 432 782 ST7 580 A50 000 450,000
Cither Finansial Ald 1,00 552 1,084 £25 1,080,000 1,080,000
Sales and Services of Audliary Enlerprises S8 554 891,384 900,000 900,000
Cther Sabes and Sarvices 1,251,573 1.203.122 1,260,000 1,250,000
Translers of Current Funds ta Plant and 848432 -BA3.ETE -875,000 -ST5.000
Loan Funds
Flant Funds 330,871 630,870 GO0, 000 325,000
Loan Funds 338935 343110 325,000 325,000
Tatal 38,243 570 40,048 6683 40,008 71T 38,TBO,115
Fedesal financial ald includes all forms of financial ald, except student loans.
Denice Houlette February 3, 2015
Legislative Research Council BOR— Page 39 BOR Budget FY16.docm




SD ScHOOL FOR THE DEAF - SUPERINTENDENT, DR. MARJORIE KAISER

The mission of the South Dakota School for the Deaf (SDSD) is to provide statewide
services to the sensory impaired children and youth of the state of South Dakota; to serve in
a dual leadership and resource madel in the statewide efforts to meet the educational needs
of sensory impaired children from birth through age twenty-one; and to carry out this
mission through cooperative efforts with all appropriate state agencies, educational
cooperatives, local education agencies, colleges, and universities.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
i Fy14 F¥15 Fy18g FY18 FY16  FY2015
Personal Services
Employes Salaries 1,181,073 1,152,067 1,222 902 1,272 802 1,222,902 0 0.0%
Employee Benefit 335,639 350844 381,571 376,871 361,871 u} 0.0%
FTE 224 221 225 235 225 0o 0.0%
Funding Types
General 1,500,717 1.211,811 1,584,773 1,643 773 1,964,772 0 0.0%
Federal 0 0 0 0 0 0 0.0%
Other a 0 0 o} 0 0 0.0%
Total PS 1,500,717 1.511,911 1,534,773 1648773 1,584,772 0 0.0%
Operating Expenses
Travel 27 265 40872 100,000 108,500 100,000 0 0.0%
Contractual Services 044 392 Q44 787 1,364 GBS 1,401 515 1,392 831 27 963 20%
Suppliss & hsterizls 72,394 79,188 120,000 121,500 120,000 u} 0.0%
Grants and Subskiss 0 302 0 0 0 0 0.0%
Capital Cutlay 287,570 240,852 231,802 233502 231,502 0 0.0%
Other 5 85 0 0 0 0 0.0%
Funding Types
General 1,111,861 1,165,678 1,148,329 1,198,176 1,177,202 27 963 2.4%
Federal 0 0 0 0 0 0 0.0%
Other 221,264 122,520 67,241 BE7 241 GE7. 241 0 0.0%
Total OE 1,442 525 1,308,198 1,318,570 1,885 417 1,644 532 27 963 1.5%
Totals
Funding Types
General 2812373 2697 587 2734102 2,847 949 2,762,085 27 963 1.0%
Federal 0 0 0 0 H 0 0.0%
Other 231 264 122 520 BT 241 BET 241 BE7 241 0 0.0%
Total 2,943 42 2820107 2401343 3,515,130 3420308 27 963 0.8%

Budget Notes

Utilities — 51,230,303 total has been recommended in general funds for increased costs in
utilities. The requested increase is based on BFM's utility spreadsheet and includes
increases/decreases for electricity, heat-contracted, water and sewer. SDSD’'s total
request is $28,847.

Insurance — There is a total decrease of (5159,120) in general funds due to adjustments
related to insurance costs. SDSD's decrease totals ($884).
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SDSD Revenue Sources

Extracted from the Govemor's Budget Book

IREVENUES |
State Approphalions

Fedaral Grants and Confracts

Sehool and Public Lands

Other Sales and Services

Total

Denice Houlette
Legislative Research Council

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2016
2,612,378 2§07 5E7 2734 102 2 762 085
oo 77T OF 850 107,050 167,059
272,062 365,105 468,262 466 282
2,084 217 3,160,651 3,401,343 3,420,306
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SCHOOL FOR THE BLIND AND VISUALLY IMPAIRED -SUPERINTENDENT,
DR. MARJORIE KAISER

The mission of the S0 School for the Blind and Visually Impaired (SDBWVI) is to provide
statewide services to the visually impaired children and youth of the state of South Dakota
and to serve in a dual leadership and resource model in the statewide efforts to meet the
educational needs of sensory impaired children from birth through age twenty-one; and to
carry out this mission through cooperative efforts with all appropriate state agencies,
educational cooperatives, local education agencies, colleges, and universities.

Agency Gov Rec % Change
Actual Actual Budgeted Request Gov Rec Inc/Dec for From
EY13 EY1d EY15 EY18 EY16 EY1§  EY2015
Personal Services
Employee Salarias 1,982 485 2,038 822 2,153,408 2,426 833 2,155,402 0 0.0%
Employes Benefit £43,553 707542 713,974 727 594 713,574 0 0.0%
FTE 445 4573 526 ] 5286 0o 0.0%
Funding Types
General 2,417,082 2516472 2575757 2,817 757 2575757 0 0.0%
Federal 218,825 230,052 28968 625 258 525 104 825 (192,000} (B4.7%)
Other a 0 0 d 192,000 152,000 0.0%
Total P35 2538017 2.746 564 2,872,352 3,214 332 26723682 0 0.0%
Operating Expenses
Travel 38,015 37,705 50,244 70,244 50,244 0 0.0%
Contractual Services 248 225 256,983 245005 287 902 258,108 13,204 S4%
Suppliss & Matenals 152,539 211,228 2268718 221718 228718 0 0.0%
Capital Cutlay 122,141 56,5972 116,000 121,000 116,000 0 0.0%
Funding Types
General 220,097 230254 255,019 328016 268,222 13,204 5.2%
Federal 28775 25,948 45 632 45 633 37,682 (5,000) (17.5%)
Other 211,453 326688 F37 165 337,163 345,165 3,000 24%
Total OE 581,370 592 888 358,567 710,364 G322,071 13,204 2.1%
Totals
Funding Types
General 2,627,139 2755728 2.831,776 3245773 2844080 13,204 0.5%
Federal 248700 257,038 342,308 242 303 142,208 (200,000} (55.4%)
Other 211 483 326 688 337165 237 165 537 185 200,000 59 3%
Total 3,157,338 3,339 452 2511,249 3,928 245 3524453 13,204 0.4%

Budget Notes

SDSBVI funding change — This funding change is needed for the summer program within
the Schoal for the Blind and Visually Impaired. This is a reduction of ($200,000) in federal
authority and an increase of $200,000 in other authority. The summer program helps their
current students continue their progress and not regress during time off.  The summer
program includes orientation and mobility, braille, assistive technology, and social and
interactive skills. The program was funded by a federal grant through the SD DOE. This
funding will be gone in one year due to reductions in federal funding and the need to
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reprioritize by the SD DOE. Due to the loss of federal funding, the authority was transferred
to other fund authority. The other funds will come from the Dept. of Education.

Utilities — 51,230,803 total has been recommended in general funds for increased costs in
utilities. The requested increase is based on BFM’'s utility spreadsheet and includes

increases/decreases for electricity, heat-contracted, water and sewer. SDBVI's total
request is $13,997.

Insurance — There is a total decrease of (5159 120) in general funds due to adjustments
related to insurance costs. SDBVI's decrease totals ($793).

SDSBVI Revenue Sources
Extracted from the Governor's Budget Book

ACTUAL ACTUAL ESTIMATED ESTIMATED
FY 2013 FY 2014 FY 2015 FY 2016

(REVEMUES
Slale Appropriabons 2837 185 2755726 283 776 2,844 880
Fadaral Grants and Contracts 237 BEE 287,182 32 308 342 308
School and Public Lands G4 712 85118 G4 712 94 712
Crifver Sales and Sernoes 288 130 3088912 24Z 453 242 453

Tatal 3,257,097 3,446 048 3.511,248 3,524,452

Board of Regents’ Other Fund Balances

The Board of Regents use their own accounting system, called the Banner System. The
infarmation on the state's accounting system was only set up for budgetary purposes and for
purposes of the state's bank reconciliation since they are a part of the cash flow portfolio. As
such, the information maintained on the state's accounting system does not provide useful
infarmation to display company account balances for the Blue Book The details of the
expenses are not on the state's accounting system but instead are on the Banner accounting
system. However, the Board of Regents has provided a breakdown of their Cash Balances
far FY10-FY 14 which has been posted to One Mote for you to review.

University Foundations

Each university has a foundation which 1s a nen-profit organization dedicated to maximizing
private resources for the universities. The foundation works with the university to raise
annual and endowed scholarship revenues. Donors include individuals, corporations,
foundations, and other organizaticns. The foundations provide scholarships, buy property,

build buildings, and many other things to enhance education and student life on the
campuses.
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Major Budget Changes in 2014 Session

FY15 Tuition Freeze

The Governor recommended and the Legislature approved $3 955,862 to freeze in-state,
resident tuition and fees for one year. This amount included 3% salary policy, 18.61% health
insurance increase, and 1.67% inflation increase for operating expenses. All tuition and all
fees were frozen for FY15. Room and board costs were adjusted to meet maintenance and
inflationary needs. Non-residents on average experienced a 5.7% increase in mandatory
tuition and fees.

Benefits of the tuition freeze:

o Affordability and access are important goals and this supports those individuals that
can least afford an education.

« State funding support represents 52% of educational costs for FY15 — an
improvement of 3%

= This funding saved each South Dakota undergraduate resident student $438.

Major Budget Changes in 2013 Session

Critical Teaching Scholarship and Needs-Based Scholarships - During the 2013
Legislative Session two new state scholarship programs were established, both with 51.5
million in general funds invested in the state’s Education Enhancement Trust Fund.

» Senate Bill 233 created a ‘Critical Needs' K-12 teaching scholarship, encouraging
South Dakota high school graduates to stay in state for their teacher fraining, remain
in the state after graduation, and work in a critical-need teaching area. Schaolarship
support services are provided by BOR.

All accredited South Dakota public and nonpublic postsecondary institutions which
offer a baccalaureate degree in elementary or secondary education are eligible to
participate in the scholarship program. Each institution may choose whether to
participate in the program and may limit the number of scholarship recipients the
institution will accept in each academic year.

The amount of the scholarship shall be determined by calculating the student's
remaining financial need, and may not exceed the tuition and generally applicable
fees for thirty credit hours at a SD public postsecondary institution as of July 1, 2014,
The scholarship amount paid to a recipient attending a participating nonpublic
postsecondary institution shall equal the amount paid to a recipient attending a public
postsecondary institution. Teacher-Ed candidates in their junior or senior year are
eligible to apply for the 2-4 year scholarship that will be available.

In order to remain eligible for the scholarship, the student shall maintain a 2.8
cumulative grade point average and maintain full-time status.

The current critical teaching needs occupations are: 1) Teaching K-12 Special
Education; 2) High School Math or Science, and 3) High School Career and
Technical Education.

At the end of the 2014 Legislative Session, the legislature approved a one-time
allocation of 5100,000 to be made available for applicants this current academic year.
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That in combination with the $54.973 in interest earned from the Education
Enhancement Trust Fund, a total of 19 students were able to be awarded
scholarships in FY15. For future years, if students were to receive full tuition and
fees as specified in the bill (approximately 58,200) then roughly seven scholarships
would be awarded annually.

Critical Teaching .\'uvd\._ Scholarship Awards FY15
K-12 Special

Institution ~ HS Math ~ HS Science HSCTE =~ Education Total
DsU | 0 0 3 4
Mount Marty 3 0 0 0 3
SDSU 2 0 5 0 7
USD ) 1 2 0 2 5
Total 7 2 3 5 19

s Senate Bill 237 created a needs-based grant program for postsecondary students
based on Pell Grant eligibility; participating postsecondary institutions must match the
state funds on a 3-to-1 basis. Grant program will be administered by BOR.

To jump start this program, $200,000 from the Education Enhancement Trust Fund
distribution was transferred to the needs-based pragram in FY14. The program will
pravide $200,000 in the first year to qualifying students enrolled at participating
institutions located in South Dakota. (In the future, interest earned from a one-time
investment of 51.5 million in state monies will be used to fund the grant program.)
The program should allow participating institutions to offer awards of $500 to $2,000.
Participating institutions must allocate 33 of need-based support for every 51 of state
investment. In FY15, there was 5175,000 available and 354,779 in interest for a total
of $229779. InFY16, it is anticipated that there will be around 555,000 in interest
available in the fund.

Ph.D. in Physics - South Dakota was one of only two states without 2 doctoral program in
physics. The Gowvernor and the Board of Regents believe that a Ph.D. in Physics at USD
and SOSM&T would increase the State’s national and international reputation in physics and
would make physics faculty more competitive in the pursuit of external funding. There is also
the belief that a Ph.D. program would make SDSM&T and USD more attractive when
recruiting physics faculty members, as leading researchers typically seek positions in
departments with a Ph.D_ program. The Board believes having the program will allow South
Dakota scientists, researchers and students to be full participants and contributors to the
research and activities occurring in the Sanford Underground Research Laboratory.

The BOR projected program enrollments are sufficient to produce approximately 10
graduates per year by FY 18

Governor Daugaard recommended and the Legislature adopted 20.00 FTE and $1,575 466
in general funds and $58.958 in other funds for a total recommendation of $1,937 424, Both

universities would receive 4.00 FTE physics faculty and 6.00 FTE graduate assistants (12
students at 0.5 FTE)
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Remedial Statistics

For the past 20 years, the Board of Regents has identified the increased need for remedial
education services as a growing issue. Remedial education at the post-secondary level is

expensive for both the system and the student. The university system must provide the
remedial services which take resources away from its real mission; and the student must pay
a higher rate for these courses which do not count toward their degree.

Each year the South Dakota Board of Regents publishes the state high school to college
transition report.  Individual high schocol reports are distributed showing academic
performance and remedial placement of freshmen who graduated from their district in the
prior year. The number of South Dakota graduates requiring remedial coursework in Math
and English is approximately 26 4% of all graduates.

The Board of Regents has mandated that students who do not meet the college readiness
benchmark of 18 on the English sub-score or 20 on the math sub-score must take remedial
courses before the student can enrcll in the general education classes in these two subjects.

South Dakota High School Graduates Entering Regental Institutions Between 2003-2013

2003 2004 2005 2006 2007 2008 2008 2010 2011 2012 2013

Entenng Regentsl 3,000 2061 2820 2025 2880 2034 273 204D 2834 2708 768
% Enfer Regents/  30.0%  31.08%  31.0%  320%  320%  33.0%  20.8%  320%  207%  202%  211%
AGT Gompaaits 222 225 225 27 233 231 =0 220 230 23.0 23.0
Remedial English 17% 13% 143 13% 8% 4% 138%  132% 13T® 1Z4% 12.5%
Remadial Msth 20% 7% 25% 2E% 21% 2% 24.2% 5% 23 A% 217 21.8%
Ecth Remedis/ 245 22% 21% 30% 26%  ZT.0e 201%  20.8%  Z5.4%  JG.8% D64
Aversge GP4 273 278 282 282 288 280 224 277 232 238 2.30
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Federal Funds Project

The 2015 Joint Committee on Appropriations Budget Call Letter to agencies requested
information on the amount of federal funds the agency expects in FY2016 and a contingency
plan if the expected funds were to decrease. In FY 13 (the mast recent audited material), the
Board of Regents received 671 federal grants and expended $326 441,543 in federal funds.

STATE OF SOUTH DAKOTA
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NOTE: The £¥13 total displayed above will differ from the actual federal funds expended as dispiayved in the budget
matenials because some of the grants are expended from multiple agencies.

Board of Regents

Number of Programs

FY16 Estm

FY16 Mandatory Federal Programs

FY16 Discretionary Programs
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Listed above are only 19 of the 671 federal grants that the Beard of Regents received. The majority of the
grants that the Board receives are not ongeing so there is no expectation to continue to receive federal
awards from those grants so | did not include those within the briefing document. The entire FY13 Federal
Funds listing is posted on OneMote. However, the Board of Regents will receive federal grants for FY2016
in addition to the 18 listed abova.

Data regarding the 19 grants listed above:

Grants Ending or Decreasing Discretionary Mandatory
FY13 Grant Amounts (510,421) (5728,340)

Below are definitions provided by the Federal Funds Information for States (FFIS):

Mandatory Grant® program’s funding level is defermined by its authonzing legisiation, which provides a
specific funding level or adjusts the level based on factors such as caseloads and costs. For some
mandatory programs, the funding level is set by authonzing legislation, but the program is funded through
the appropniations process.

Discretionary Grant: program’s funding level iz determined by the annual appropriations process
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