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A RESOLUTION, To affirm the need for continued involvement of the Department of
Legidlative Auditinverifyingthefiscal and contractual complianceof rail operatorson state
owned rail lines.

WHEREAS, in 2015 the Department of Legislative Audit found shortcomings in fiscal
procedures of regional rail authorities; and

WHEREAS, the Auditor General recommended that rail authorities verify the revenue
figures reported by rail operators; and

WHEREAS, the South Dakota Department of Transportation has, for lack of internal
expertise, hired aNew Y ork firm to conduct areview, but not an audit, of rail operator financial
reporting; and

WHEREAS, including thedirect involvement of the Department of Legislative Auditinthat
review would equip South Dakota with independent "in-house" expertise in the ongoing need
for financial verification of contractual relationships; and

WHEREAS, the State Railroad Board, the Government Operations and Audit Committee,

the Mitchell-Rapid City Regiona Railroad Authority, and local officials have addressed
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multiple issues involving noncompliance on that rail line for 2016:

NOW, THEREFORE, BE IT RESOLVED, by the Senate of the Ninety-Third Legislature
of the State of South Dakota, that the 2016 financial report for the Mitchell-Rapid City rail line
be the focus of the review by the New Y ork firm:

BE IT FURTHER RESOLVED, that the Department of Legislative Audit participate
without limitation in auditing all revenue reported by the operator of the Mitchell-Rapid City
rail line for 2016; and

BE IT FURTHER RESOLVED, that any costs for the participation of the Department of

Legislative Audit be paid by the Department of Transportation.



