State of South Dakota
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SENATEBILL No. 42

Introduced by: The Committee on Transportation at the request of the Department of
Revenue

FOR AN ACT ENTITLED, An Act to revise certain provisions regarding the issuance of a
motor vehicletitle.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

Section 1. That § 32-3-28 be amended to read:

32-3-28. The secretary shall issue the certificate of title ir-tripheate—One-copy-shaH-be

motorvehicle traHeror-semitraHertstobekept—he in paper form or electronic form. If there

isno lien noted on the certificate of title or apaper copy is requested pursuant to § 32-3-70, the

secretary shall sign the original certificate of title-and, deliver the paper copy certificate to the

owner named on it thetitle or as otherwise directed by the owner postage prepaid, and maintain

an el ectronic copy for record keeping. If thereareone or morelienson themotor vehicle, trailer,

or semitrailer, the secretary shall properly note the-same each lien in the order of thett priority

on the certificate of title which shall be

otherwise-directed-by-the-owner—Secared-partres maintained electronically until each lien is
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released. A secured party, if any, sh

may obtain electronic confirmation of the party's security interest as filed and noted on the

certificate of title.

Section 2. That § 32-3-70 be amended to read:

32-3-70. Notwithstanding any other provision of thistitle, the department may provide for
anelectroniclienfiling system. If alien hasbeen noted electronically intheelectroniclienfiling
system, no paper title may beissued to the owner of record or the lienholder. A paper title shall
be issued under the following circumstances:

(1) Thelien has been satisfied and the owner requests atitle; er

(2) Theowner isrelocating to another state and the lienholder authorizestheissuance of

atitle with the lien noted;

(3) Theownership listed on the title is being changed and the lienholder authorizes the

issuance of atitle with thelien noted; or

(4) Thetitled vehicle has been determined to be a salvage vehicle pursuant to § 32-3-

51.19.
A lien shall be noted or cancelled electronically if an electronic certificate of title existsand
the lienholder is participating in the electronic lien filing system. A lien noted electronically is
considered perfected asif apaper title were wasissued and alien had been noted on tt the title

pursuant to 8§ 32-3-29 or 32-3-41. A lienholder isliable for noting or canceling alienin error.



