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Introduced by: Representatives Holmes, Deutsch, Heinemann (Leslie), McCleerey,
Munsterman, Rozum, Soli, Stalzer, Steinhauer, Tulson, Verchio, and
Wollmann

FOR AN ACT ENTITLED, An Act to revise certain provisions regarding the critical teaching
needs scholarship program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. That § 13-55-64 be amended to read:
13-55-64. Thereishereby created the South Dakotacritical need teaching reeds scholarship

program. The purpose of the program is to encourage Setth-Bakotashigh-school-graduates

postsecondary students and paraprofessionalsto obtain their postsecondary education in South

Dakotafor teaching, to remaininthe state upon completion of their education, and to contribute
to the state and its citizens by working in a critical need teaching area.

Section 2. That § 13-55-65 be amended to read:

13-55-65. The South Dakota critical need teaching fieeds scholarship program shall be
administered by the Criticdl Need Teaching Needs Scholarship Board, which is hereby
established. The board shall consist of five members appointed by the Governor for aterm of

fiveyears, except that theinitial appointments shall be for periods of one, two, three, four, and
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-2- HB 1191

five years. A mgority of the board shall be present either personally or by teleconference to
constituteaquorum. The secretary of education shall routinely collect datafrom school districts
to determine the critical need teaching areas, and the board shall use this data when selecting
eligible critical need teaching aress.

The Board of Regents shall provide necessary support services to the board.

Section 3. That § 13-55-66 be amended to read:

13-55-66. From the total pool of applicants, the Critical Need Teaching Needs Scholarship
Board shall award scholarships based on the requirements of 88 13-55-68-and, 13-55-69, and

section 4 of this Act, the filling of critical need teaching areas, other academic and personal

characteristics of each applicant as determined by the board, and the amount of funding
available for the scholarships. Notwithstanding the provisions of this section, if the board
rescinds a scholarship that has been awarded, the board may award the amount of the rescinded
scholarship to an aternate.

Section 4. That chapter 13-55 be amended by adding aNEW SECTION to read:

For the purposes of the critical need teaching scholarship program created in 8 13-55-64, a
paraprofessional isanoncertified instructional staff member who does not hold the position of
teacher, but who assists in a school under the guidance of a teacher. A paraprofessional is
eligible to apply for the scholarship if:

(1) Theparaprofessional isemployed by aschool district that, inthe previousfiscal year,

had afall enrollment of six hundred or less;

(2) Theschool district that employsthe paraprofessional had, inthe previousfiscal year,

at least one teacher vacancy that the school district was unable to fill; and

(3 The paraprofessional is recommended for the scholarship program by a school

administrator in the school district that employs the paraprofessional.
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Section 5. That § 13-55-68 be amended to read:

13-55-68. In order to be eligible for a critical need teaching rieeds scholarship, a student
shall:

(1) Agree, inwriting, to stay in South Dakotaand work in acritical need teaching rneeds

areafor five years after graduation from a participating postsecondary institution;

(2) Agree, through a promissory note, that failure to abide by the provisions of
subdivision (1) will result in the scholarship being converted into an interest-bearing
loan;

(3) Attend a participating South Dakota postsecondary institution as an undergraduate
enrolled in the student's final two years of postsecondary education and be enrolled
in an elementary or secondary education program at the institution that is preparing
the student to work in a critical need teaching area; and

(4) BeaUnited States citizen or lawful permanent resident.

For purposes of subdivision (3), the student shall befully admitted into ateacher education
program at the institution and shall successfully complete a student teaching experience within
the final two years of attendance.

A student is digible to participate in the South Dakota critical need teaching rieeds
scholarship program for the equival ent of two academic years (four consecutive spring and fall
terms) or until the attainment of a baccal aureate degree in elementary or secondary education
in acritical need teaching area, whichever comes first. However, the Critical Need Teaching
Needs Scholarship Board may grant exceptions to the continuous enrollment requirements for
good cause.

Scholarshipsare not provided for summer session studentsenrolled in traditional four-year

programs.
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Section 6. That § 13-55-69 be amended to read:

13-55-69. Inadditiontotheeligibility criteriaidentified in 8 13-55-68, applicantsshall have
maintained a minimum cumul ative grade point average of 2.8 on a4.0 scale, and a grade point
averageof 2.8 for all maor coursework. The Critical Need Teaching Needs Scholarship Board
may require applicants to submit a written essay or other information by which to judge the
academic and personal qualifications of the applicant.

Section 7. That § 13-55-70 be amended to read:

13-55-70. The amount of the scholarship shall be determined by calculating the student's
remaining financial need, and may not exceed thetuition and generally applicablefeesfor thirty
credit hours at a South Dakota public postsecondary institution as of July 1, 2014. The
scholarship amount paid to a recipient attending a participating nonpublic postsecondary
institution shall equal the amount paid to a recipient attending a public postsecondary
institution.

During each year of eligibility, one-half of the annua scholarship shall be paid to public
postsecondary institutions on behalf of eligible students there enrolled or directly to eligible
students enrolled at nonpublic postsecondary institutions at the beginning of the fall semester,
and the other half shall be paid at the beginning of the spring semester.

If, inany year, thetotal fundsavailableto fund the critical need teaching rieeds scholarships
are insufficient to permit each eligible recipient to receive the full amount provided in this
section, the available moneys shall be prorated and distributed to each recipient in proportion
to the entitlement contemplated by this section. The total amount of the scholarship may not
exceed the amount stipulated in this section.

Section 8. That § 13-55-71 be amended to read:

13-55-71. In order to maintain eligibility for the critical need teaching needs scholarship
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program, a student shall:

() Maintain a cumulative 2.8 grade point average on a 4.0 scale. The student shall
complete consecutive fall and spring terms in order to remain eligible for
continuation of the scholarship program from term to term; and

(2) Maintain full-time status, or demonstrate continued satisfactory progress toward
degree completion within the scholarship funding period.

If factors beyond the control of a student who has been awarded a critical need teaching
fieeds scholarship prevent the student from meeting any of the requirementsin subdivisions (1)
and (2), the Critica Need Teaching Needs Scholarship Board may temporarily waive the
requirements of those subdivisions. The board may rescind a scholarship award if the student
does not maintain eligibility as prescribed in those subdivisions.

Section 9. That chapter 13-55 be amended by adding aNEW SECTION to read:

Funding for scholarships awarded to paraprofessionals shall be appropriated by the
Legislature. The portion of the distribution from the education enhancement trust fund used to
fund the critical need teaching scholarship program pursuant to § 4-5-29.2 shall be used to fund
scholarships for other eligible students.

Section 10. That § 4-5-29.2 be amended to read:

4-5-29.2. Pursuant to S.D. Const., Art. XII, § 6, the state investment officer shall determine
the market value of the education enhancement trust fund as of December 31, 2003, and each
calendar year thereafter lesstheinvestment expensestransferred pursuant to 8 4-5-30. The state
investment officer shall calculate an amount equal to four percent of that market value, without
invading principal, as eligible for distribution. For the purpose of this section, the term,
principal, means the sum of all contributions to the fund. Beginning with the distribution in

fiscal year 2008, the market value shall be determined by adding the market value of the trust
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fund at the end of the sixteen most recent calendar quarters as of December thirty-first, and
dividing the sum by sixteen. Upon notice of that amount by the stateinvestment officer, the state
treasurer shall transfer the amount from the education enhancement trust fund to the state
genera fund assoon as practicableafter July first of thenext fiscal year. Beginninginfiscal year
2015, the portion of the transfer to the general fund for the need-based matching program, shall
be calculated by the state investment officer based on the relative share of the contributions
made to the need-based grant fund created pursuant to 8§ 13-55A-14 to the most recently
calculated total fair value of the education enhancement fund including the contribution. The
calculation shall be updated monthly to reflect any additional contributions to the education
enhancement trust fund and the portion of the transfer to the general fund for the need-based
matching program shall be based on the average of the monthly calculation.
Beginninginfiscal year 2015, aportion of the fundsannually distributed to the general fund
pursuant to this section representing the percentage of the appropriationin SL 2013, ch 91, § 9,
when deposited, to the total fair value of the education enhancement fund applied to the
distribution amount shall be used to fund the critical need teaching xieedls scholarship program

created in 8§ 13-55-64 to 13-55-71, inclusive.



