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On page 1, line 1, of the House Taxation Engrossed bill, delete "exclude guaranteed payments made 
to partners from the definition of gross receipts, and to exempt guaranteed payments made to 

partners from the state use tax" and insert "exempt certain payments from a partnership or a limited 
liability company from the state sales and use tax" 
On page 1, line 6, of the House Taxation Engrossed bill, delete "For purposes of the tax imposed by 
this chapter, gross receipts do not include any guaranteed payment, as described in 26 U. S. C. 
§ 707(c) (1986), to a partner who is a: 
(1) Natural person; 
(2) Corporation whose only employees are owners of the corporation; or 

(3) Limited liability company that has no employees and is owned by a natural person." and insert 
"There are hereby specifically exempted from the provisions of this chapter and from the computation 
of the amount of tax imposed by it, the gross receipts from services rendered by a natural person to a 
partnership in which the natural person has a partnership interest, and services rendered by a natural 
person to a limited liability company that has no employees and is solely owned by the natural 

person." 

On page 1, line 12, of the House Taxation Engrossed bill, delete "Exempt from the provisions of this 
chapter, and the tax imposed by it, are the gross receipts from any guaranteed payment, as described 
in 26 U. S. C. § 707(c) (1986), to a partner who is a: 
(1) Natural person; 
(2) Corporation whose only employees are owners of the corporation; or 
(3) Limited liability company that has no employees and is owned by a natural person." and insert 
"There are hereby specifically exempted from the provisions of this chapter and from the computation 

of the amount of tax imposed by it, the gross receipts from services rendered by a natural person to a 
partnership in which the natural person has a partnership interest, and services rendered by a natural 
person to a limited liability company that has no employees and is solely owned by the natural 
person." 

https://mylrc.sdlegislature.gov/api/documents/Amendment/283182.pdf

