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Economic Outlook: Inflation

• Overall, June 2024 CPI at 3.0% Y/Y 
Driven mainly by core inflation and food
– June 2023 CPI: 3.1% Y/Y
– June 2022 CPI: 8.9% Y/Y
– The 12-month change in food inflation is 

2.2%. June 2023 was 5.8% and June 2022 
was 10.1%.

– The 12-month change in energy inflation is 
0.9% for June 2024. June 2023 was (16.5%). 
June 2022 was 41.3%.

• June 2024 Core Inflation at 3.28% Y/Y
– Increases in goods and services are not 

seeing the disinflation like food and energy.
– June 2023 growth was 4.86%
– June 2022 growth was 5.90%
– An elevated core inflation will result in 

higher prices. 
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Economic Outlook: 
Wages

• Wage inflation has been 
strong the last few years 
in South Dakota.

• Wage inflation will likely 
continue to decrease to 
historic norms of 3-4%.



Sales Tax Growth: Components

• Sales tax growth is represented by 3 to 4 components: 
1. Inflation: growth in the cost of goods and services.
2. Organic: growth in consumer spending.
3. Stimulus: growth in consumer spending because of fiscal policy.
4. Tax Reduction: lowering of the state sales tax rate.

• Higher inflation can lead to growth in sales tax 
even when organic growth is negative

• Tables represent examples of what the growth 
components could look like.



Revenue Outlook for FY2025

• Sales tax: Consumer demand could continue to 
weaken in FY2025, inflation remains elevated

– LRC July Forecast: $1,497 million; 3% growth

• Contractor’s excise tax to remain strong due to 
demand, inflation, and stimulus dollars.

– LRC July Forecast: $232.3 million; 2.9% growth

• Lottery revenues likely to see slow growth as 
inflation outpaces wage inflation.

– LRC July Forecast: $184.5 million; 2.9% growth

• Insurance company tax receipts to remain elevated 
mainly because of inflationary pressures.

– LRC July Forecast: $130.6 million; 1.9% growth

• Tobacco revenues expected to continue to decline
– LRC July Forecast: $42.5 million; (2.1%) growth

• Unclaimed property revenue expected to be slightly 
higher than normal.

– LRC July Forecast: $70.4 million; (47.3%) growth

• LRC July on-going general fund revenue forecast of 
$2,456.8 million.

• 1.3% growth in on-going revenue over actual FY2024.

• LRC July forecast is $24.1 million more in total on-
going revenue than the LRC Feb. forecast or a 
difference of 1.0%.

• Based on the updated revenue forecast, there is 
estimated to be $36.5 million more dollars available 
to spend during the 2025 legislative session.



Revenue Outlook for FY2025
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